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N ONE year an important company 

in its field was able to replace a 
quarterly deficit of more than 90 cents a 
share of common stock with a profit of 
about 30 cents a share. Operating econ- 
omies instituted during the past year or 
so permitted the company to take care 
of a $244 millions sales gain by increas- 
ing operating costs only $300,000, an in- 
dication of earnings potentialities upon 
further sales gains. And unfilled orders 
now on hand are the largest in two 
years. Stock has a good leverage factor, 
and is in low price range. An analysis 
will appear soon. 


HE New Deal policies have bene- 

fitted the South more than any 
other section of the country, with 65 per 
cent of the total AAA March benefits, 
for instance, having been paid to the 
cotton farmers, and an additional 9 per 
cent going to the tobacco growers. 
What does this mean to the railroads 
serving the South? The group of roads 
operating in that territory has been sub- 
jected to searching analysis, and a num- 
ber of specific recommendations will be 
included in a discussion of the situation, 


OOKKEEPING charges of more 

than $4 a share is one explanation 
of reported earnings of only about 35 
cents a share of common stock of one 
of the country’s substantial enterprises, 
but also explains why dividends of about 
three times the amount of reported 
profits can continue to be paid. Despite 
unsatisfactory conditions during much of 
1933, company was able to show the 
largest physical and dollar volume of 
sales in its history. An important con- 
sideration for the future is the fact that 
an increase of only one cent in the unit 
selling price of its principal product 
would mean an earnings increase of 
about $1 a share. An analysis will ap- 
pear in an early issue. 
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just your Portfolio 


in 
HETHER you buy securities of 
mainly for income or primarily to ar y ar ef rosp e cts sa 
for profit you must pay close heed to 
the market trend. Declining quota- : 
tions may foreshadow a drop in your income or a loss of action must be taken at the right time. So, too, with new a 
capital. But what appears to the casual observer or in- purchases, for it is not enough to know what to buy, but h 
expert student to be a definite change in trend may be only |§ when—at what price—to add new securities to your list. re 
an incidental interruption of a broad advance, a setback Pp 
of merely technical origin. O serve those investors who cannot give their full time nr 
and attention to the study of current investment data h 
N recent weeks the security markets have been under- and their interpretation in terms of dollars-value, The 0 
going an internal adjustment, and may be counted upon Financial World Research Bureau is available. It is your t 
now to enter actively on a new phase in which determinable investment laboratory. Investors whose portfolios are t 
business and other developments vitally affecting the value registered with us for direct, personal supervision are b 
of individual securities will be discounted. Many issues guided in a program prepared especially for them. Port- c 
will lag behind the new leaders as a result of having over- folios existing at the time the investor enrolls are analyzed, I 
appreciated the possibilities. Others, having gauged condi- and after a thorough consideration of every factor in the t 
tions more accurately, should resume their progress upward client’s individual situation we suggest the exact revisions } 
or continue to decline. Still others, which figured unim- necessary. From time to time thereafter, as conditions dic- : 
portantly in preceding market phases because of uncer- tate, the portfolio is adjusted to the constantly shifting “ 
tainties that now have been removed, will respond to the re- outlook. There are no group advices. The supervision is 
vised appraisal of their prospects. The investor therefore carried on through personal correspondence, for every 
is confronted with a situation which dictates a prompt sur- recommendation is a special, individual suggestion, fitting 
vey of his entire portfolio in order that it may be so recast only your program, and designed to maintain your portfolio ) 


as to provide the greatest possibilities of improving his in- 
come or increasing his principal. 


T is in such situations as the current one that the foun- 
dations are laid for substantial profits, but to participate 

in the benefits of this next investment phase you must 
strike out at once, for the real returns in business and in 
investment, as in every other avenue of human activity, are 
gained by the pioneers, not by the stay-at-homes. You can- 
not afford to continue a casual attitude towards your invest- 
ments. Your moves must be well calculated. The right 
securities must be chosen for retention or disposal, and the 
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in proper balance. 


NROLL now as a client of the Research Bureau and 
let us guide you in building up or recovering your 
capital and increasing or retaining your income. You will 
find the procedure simple, for it has been perfected by years 
of concentration on the problem of investor-guidance. You 
merely register with us the complete list of your securities 
with their cost, provide us with all the necessary data 
regarding your resources, requirements and objectives, and 
then follow the direct, positive recommendations as they 
come to you. The cost is moderate—$100 for a full year 
of supervision. ‘There are no “extras.” 
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The 
Market Situation 


P 


The President’s insistence on stock market 
legislation naturally resulted in a session 
of lower prices, but securities continue to 
display absence of important liquidation. 


THe Washington situation continues to be the most 
important single factor of influence upon the course 
of prices. The business situation fundamentally is 
satisfactory, and much progress has been accomplished 
in spite of the handicaps that have been imposed. But 
stock prices have been much more sensitive, and each 
time the market has shown signs of perhaps breaking 
out of the trading range of the past nine months there 
has occurred a development of Washington origin or 
relationship to dampen sentiment. The July, 1933, 
peak came at a time when the Government was in the 
midst of putting into effect its program of shortening 
hours of labor and raising wages, cutting into the profits 
of industry. The September peak terminated at about 
the time when the Administration refused to “in- 
terpret” Section 7-A of the NRA, which immediately 
brought up the prospect of prolonged disputes between 
capital and labor concerning union domination. The 
December peak terminated during a period of uncer- 
tainty concerning the country’s future monetary 
policies, brought to the attention of the general public 
by widely publicized discussions by such experts as 
Sprague, Kemmerer and others. The February up-turn 
this year was abruptly halted by the introduction in 
Congress of the drastic Fletcher-Rayburn Bill, and 
only last week prices were again sent into a tailspin 
by President Roosevelt’s letter of insistence upon 
passage of stock exchange control legislation. 


As IT directly affects business in an important man- 
ner, Congressional action during the remainder of this 
session seems to be pretty well mapped out, and indus- 
try has a fair idea of what to expect. There will be 
control of the security exchanges, and the Wagner 
labor bill which loomed so ominously a short time ago, 
will be passed, if at all, only with important modifica- 
tions. Prospects for modification of the New Securities 
Act are improving. Nevertheless, actual adjournment 
will doubtless constitute a bull point for both business 
and markets. Despite the margin limits now contained 
in the stock exchange bill (which, however, may still 
be changed) ; security speculation will continue. Some 
of the world’s most insane speculative orgies were 
conducted largely on “outright money.” One of 
these was the tulip mania of Holland, another was 
the beginning of speculation in Law’s bank notes 
around 1718. And, of course, little margin trading is 
done here in bank shares, although in 1929 this type 
of security rose to phenomenal heights. 


We STILL cannot overlook the inflationary poten- 
tialities of the present situation. In fact, the prospect 
for some further degree of inflation was heightened 
last week by Congress over-riding the Presidential veto 
of restoration of salaries and veterans’ benefits. 
Despite the implications contained therein, the market 
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response was only moderate although it is of at least 
passing interest that among the early leaders of the 
rally were the gold and silver mining shares. One of 
the next developments in Congress will doubtless be 
renewed efforts to push legislation increasing the im- 
portance of silver in the country’s monetary system, 
and the legislators have recently shown increasing 
disposition to ignore the guidance of the brain trust. 


Tue remarkable thing about the action of share 
prices following even such a development as the ap- 
pearance of the original stock exchange control bill has 
been the absence of important liquidation. Prices 
have drifted downward, but volume of trading has 
been declining also. The heaviness of the price action 
has obviously been due more to lack of active public 
interest than to anything else, with potential buyers 
occupying the sidelines while awaiting further clues 
as to Administration policies for the future. It can 
hardly be denied that numerous businessmen are 
wondering just how far the proposed shorter work week 
and higher wages will cut into profits, and any sig- 
nificant further deterioration of sentiment would 
doubtless be followed by some step by the Adminis- 
tration designed to restore optimism and continue the 
industrial recovery movement. Such an action could 
very well provide sufficient stimulation to bring prices 
out of their lethargy. But in the absence of that sort 
of development the market will probably be guided 
by business developments in coming weeks, which con- 
stitute a time when numerous important lines of indus- 
try begin to show signs of slowing down preliminary to 
the usual summer recession. 


ALTHOUGH full utilization of reserve funds for in- 
vestment purposes can perhaps await further indica- 
tions in the business and legislative situations, there 
is every justification for maintenance of present hold- 
ings of sound securities. Virtually all reliable indi- 
cators point to further loss of purchasing power by the 
dollar, and as long as this prospect persists, in the 
oe a are preferable to substantial holdings 
of cash. 
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The Trend 
Things 


Di gest and inter pretation of current 


business and financial developments 


In the week preceding the settlement of 
the labor troubles in the automobile indus- 
try, manufacturers stepped production up 
to nearly 82,000 units, a new high record 
since April of 1931 and a volume approxi- 
mately 80 per cent of the 1925-28 average 
for the six days covered. Of course, some significant part of 
the increase occurred because of the managements’ endeavors 
to stock up as much as possible in the event of a strike, but 
reports from the retail fields tell of sales responding sharply 
to the improvement in weather conditions and current indica- 
tions are that further substantial improvement in demand 
will develop during the coming month or so. Nevertheless it 
seems logical to expect little if any additional gains in the 
manufacturing activity of this highly important industry 
during the next several weeks, at least, and even some taper- 
ing off of the rate of output would not necessarily carry 
unfavorable implications. The indications are that the bet- 
ter situated companies will report quite encouraging earnings 
for the initial quarter of this year, and sustained retail de- 
mand would result in satisfactory profits for the second 
quarter despite the wage increases effected a week ago in this 
industry. 

Easter buying has naturally stimulated retail trade, which 
is reported to be nearly 50 per cent ahead of this time a 
year ago (although this comparison is of little value) and 
about ten per cent ahead of 1932 levels. Aided somewhat 
by the weather, but to a larger extent by PWA funds, new 
building has displayed an upward trend during the past 
month, and for the third week of March contracts were 
entered into at a rate almost as high as the record attained 
last November. Notwithstanding the gains it has made, the 
industry as a whole can enly be regarded as still depressed 
and in need of further clearing of the credit channels. 

The electric power figures continue to rise week after week, 
increased demand from industry more than offsetting, the 
usual influence of lengthening daylight hours at this time of 
the year. Little change has occurred in the rate of steel mill 
activity during the past month. Steel ingot output normally 
reaches its spring peak in March, declining from then until 
July. Ability of the industry in coming weeks to withstand 
the usual seasonal influences would be a very encouraging 
sign. Trends followed by the various trade indices during 
the next few weeks will bear careful watching for clues as to 
probable action in the later spring. 


Recent 
Business 
Picture 
Favorable 


The third week of March brought little 
change in the credit situation as shown by 
statements of reporting member banks of 
the Federal Reserve System other than a 
backwash reflecting the mid-month income 
tax payment date. The reduction in total 
loans almost balanced the increase in the banks’ investments, 
and the net result was an increase of $6 millions in out- 
standing bank credit. Demand deposits dipped $25 millions, 
but of more significance is the continued upward trend in 
time deposits. For a long time this type of account showed 
almost weekly declines, as depositors withdrew savings either 
for their total living expenses or to make up the difference 
between the cost of living and greatly reduced incomes. But 
late last December the trend turned upward as a result of 
income gains or restorations, and the average depositor ap- 
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Time Deposit 
Gains 
Encouraging 


parently is again able to put something aside each week 
after taking care of household expenses. Time deposits now 
total $97 millions more than a year ago, of which $81 mil- 
lions were restored during the past three months. 

In view of the failure of commercial loans to show any 
particular expansion in the face of the striking gains reg- 
istered by general business during the past several months, 
it is clearly apparent that most enterprises have found little 
need for banking accommodations for the conduct of current 
business. Commercial banks cannot, of course, make capital 
loans, and it is the obstruction to the flow of that type of 
credit that is keeping the heavy industries depressed. Ade- 
quate credit is available for the financing of retail trade, if 
it were needed, but changes in the new securities law are 
necessary before long term funds can flow to the capital 
goods industries. 


Examination of the business indexes of 
the various nations throughout the world 
discloses conclusively that general business 
activity hit bottom in the middle of 1932, 
and that improvement since that time has 
been world wide. It also appears that, 
whatever social improvement the NRA and other govern- 
mental agencies may have brought about in this country, 
business gains here have by no means been a direct result 
thereof. The inflationary scare which occurred in the United 
States during the second quarter of 1933 resulted in a much 
sharper rise in the business index of this country than was 
shown by the figures for other nations. But our business 
trend following the middle of July turned sharply downward, 
not to rise again until near the turn of the year. In the 
meantime, little net change occurred in the seasonally ad- 
justed figures for Great Britain, quite moderate declines were 
shown by Canada and France, and for Germany the trend 
continued upward until the boycott in retaliation of that 
country’s anti-Semitic policies began to become effective. 

The better showings, on the whole, of the other countries 
were made in the absence of such social reforms as have 
been inaugurated in the United States, and it does not seem 
to be going too far to say that the businessmen of this coun- 
try would doubtless now be displaying more confidence con- 
cerning the future if it were not for the growing tendency 
of the Government to regulate detzils in virtually every field 
of business activity. But the Administration’s reform pro- 
gram will be largely out of the way in a month or two, when 
Congress adjourns, and business should then be relieved of 
the prospect of increasing Government interference. With 
that factor of uncertainty removed, it should be able to re- 
sume progress toward more satisfactory levels. 


World 
Business 
Trends 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


19291930 193). 1932, 1933s JAN. FEB) «APR. «MAY 


THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. 
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HETHER you buy securities 

mainly for income or primarily 
for profit you must pay close heed to 
the market trend. Declining quota- 
tions may foreshadow a drop in your income or a loss of 
capital. But what appears to the casual observer or in- 
expert student to be a definite change in trend may be only 
an incidental interruption of a broad advance, a setback 
of merely technical origin. 


N recent weeks the security markets have been under- 

going an internal adjustment, and may be counted upon 
now to enter actively on a new phase in which determinable 
business and other developments vitally affecting the value 
of individual securities will be discounted. Many issues 
will lag behind the new leaders as a result of having over- 
appreciated the possibilities. Others, having gauged condi- 
tions more accurately, should resume their progress upward 
or continue to decline. Still others, which figured unim- 
portantly in preceding market phases because of uncer- 
tainties that now have been removed, will respond to the re- 
vised appraisal of their prospects. The investor therefore 
is confronted with a situation which dictates a prompt sur- 
vey of his entire portfolio in order that it may be so recast 
as to provide the greatest possibilities of improving his in- 
come or increasing his principal. 


T is in such situations as the current one that the foun- 
dations are laid for substantial profits, but to participate 

in the benefits of this next investment phase you must 
strike out at once, for the real returns in business and in 
investment, as in every other avenue of human activity, are 
gained by the pioneers, not by the stay-at-homes. You can- 
not afford to continue a casual attitude towards your invest- 
ments. Your moves must be well calculated. The right 
securities must be chosen for retention or disposal, and the 
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your Portfolio 
Market Prospects 


action must be taken at the right time. So, too, with new 
purchases, for it is not enough to know what to buy, but 
when—at what price—to add new securities to your list. 


O serve those investors who cannot give their full time 

and attention to the study of current investment data 
and their interpretation in terms of dollars-value, The 
Financial World Research Bureau is available. It is your 
investment laboratory. Investors whose portfolios are 
registered with us for direct, personal supervision are 
guided in a program prepared especially for them. Port- 
folios existing at the time the investor enrolls are analyzed, 
and after a thorough consideration of every factor in the 
client’s individual situation we suggest the exact revisions 
necessary. From time to time thereafter, as conditions dic- 
tate, the portfolio is adjusted to the constantly shifting 
outlook. There are no group advices. The supervision is 
carried on through personal correspondence, for every 
recommendation is a special, individual suggestion, fitting 
only your program, and designed to maintain your portfolio 
in proper balance. 


NROLL now as a client of the Research Bureau and 
let us guide you in building up or recovering -your 
capital and increasing or retaining your income. You will 
find the procedure simple, for it has been perfected by years 
of concentration on the problem of investar-guidance. You 
merely register with us the complete list of your securities 
with their cost, provide us with all the necessary data 
regarding your resources, requirements and objectives, and 
then follow the direct, positive recommendations as they 
come to you. The cost is moderate—$100 for a full year 
of supervision. There are no “extras.” 
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The 
Market Situation 


q@HIGHLIGHTS 


The President’s insistence on stock market 
legislation naturally resulted in a session 
of lower prices, but securities continue to 
display absence of important liquidation. 


Tue Washington situation continues to be the most 
important single factor of influence upon the course 
of prices. The business situation fundamentally is 
satisfactory, and much progress has been accomplished 
in spite of the handicaps that have been imposed. But 
stock prices have been much more sensitive, and each 
time the market has shown signs of perhaps breaking 
out of the trading range of the past nine months there 
has occurred a development of Washington origin or 
relationship to dampen sentiment. The July, 1933, 
peak came at a time when the Government was in the 
midst of putting into effect its program of shortening 
hours of labor and raising wages, cutting into the profits 
of industry. The September peak terminated at about 
the time when the Administration refused to “in- 
terpret” Section 7-A of the NRA, which immediately 
brought up the prospect of prolonged disputes between 
capital and labor concerning union domination. The 
December peak terminated during a period of uncer- 
tainty concerning the country’s future monetary 
policies, brought to the attention of the general public 
by widely publicized discussions by such experts as 
Sprague, Kemmerer and others. The February up-turn 
this year was abruptly halted by the introduction in 
Congress of the drastic Fletcher-Rayburn Bill, and 
only last week prices were again sent into a tailspin 
by President Roosevelt’s letter of insistence upon 
passage of stock exchange control legislation. 


As IT directly affects business in an important man- 
ner, Congressional action during the remainder of this 
session seems to be pretty well mapped out, and indus- 
try has a fair idea of what to expect. There will be 
control of the security exchanges, and the Wagner 
labor bill which loomed so ominously a short time ago, 
will be passed, if at all, only with important modifica- 
tions. Prospects for modification of the New Securities 
Act are improving. Nevertheless, actual adjournment 
will doubtless constitute a bull point for both business 
and markets. Despite the margin limits now contained 
in the stock exchange bill (which, however, may still 
be changed) , security speculation will continue. Some 
of the world’s most insane speculative orgies were 
conducted largely on “outright money.” One of 
these was the tulip mania of Holland, another was 
the beginning of speculation in Law’s bank notes 
around 1718. And, of course, little margin trading is 
done here in bank shares, although in 1929 this type 
of security rose to phenomenal heights. 


We STILL cannot overlook the inflationary poten- 
tialities of the present situation. In fact, the prospect 
for some further degree of inflation was heightened 
last week by Congress over-riding the Presidential veto 
of restoration of salaries and veterans’ benefits. 
Despite the implications contained therein, the market 
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response was only moderate although it is of at least 
passing interest that among the early leaders of the 
rally were the gold and silver mining shares. One of 
the next developments in Congress will doubtless be 
renewed efforts to push legislation increasing the im- 
portance of silver in the country’s monetary system, 
and the legislators have recently shown increasing 
disposition to ignore the guidance of the brain trust. 


Tue remarkable thing about the action of share 
prices following even such a development as the ap- 
pearance of the original stock exchange control bill has 
been the absence of important liquidation. Prices 
have drifted downward, but volume of trading has 
been declining also. The heaviness of the price action 
has obviously been due more to lack of active public 
interest than to anything else, with potential buyers 
occupying the sidelines while awaiting further clues 
as to Administration policies for the future. It can 
hardly be denied that numerous businessmen are 
wondering just how far the proposed shorter work week 
and higher wages will cut into profits, and any sig- 
nificant further deterioration of sentiment would 
doubtless be followed by some step by the Adminis- 
tration designed to restore optimism and continue the 
industrial recovery movement. Such an action could 
very well provide sufficient stimulation to bring prices 
out of their lethargy. But in the absence of that sort 
of development the market will probably be guided 
by business developments in coming weeks, which con- 
stitute a time when numerous important lines of indus- 
try begin to show signs of slowing down preliminary to 
the usual summer recession. 


A.rtnoucH full utilization of reserve funds for in- 
vestment purposes can perhaps await further indica- 
tions in the business and legislative situations, there 
is every justification for maintenance of present hold- 
ings of sound securities. Virtually all reliable indi- 
cators point to further loss of purchasing power by the 
dollar, and as long as this prospect persists, in the 
a — are preferable to substantial holdings 
of cash. 
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The Trend 
Things 


Digest and interpretation of current 


business and financial developments 


In the week preceding the settlement of 


Recent the labor troubles in the automobile indus- 
Business try, manufacturers stepped production up 
Picture to nearly 82,000 units, a new high record 
Favorable since April of 1931 and a volume approxi- 


mately 80 per cent of the 1925-28 average 
for the six days covered. Of course, some significant part of 
the increase occurred because of the managements’ endeavors 
to stock up as much as possible in the event of a strike, but 
reports from the retail fields tell of sales responding sharply 
to the improvement in weather conditions and current indica- 
tions are that further substantial improvement in demand 
will develop during the coming month or so. Nevertheless it 
seems logical to expect little if any additional gains in the 
manufacturing activity of this highly important industry 
during the next several weeks, at least, and even some taper- 
ing off of the rate of output would not necessarily carry 
unfavorable implications. The indications are that the bet- 
ter situated companies will report quite encouraging earnings 
for the initial quarter of this year, and sustained retail de- 
mand would result in satisfactory profits for the second 
quarter despite the wage increases effected a week ago in this 
industry. 

Easter buying has naturally stimulated retail trade, which 
is reported to be nearly 50 per cent ahead of this time a 
year ago (although this comparison is of little value) and 
about ten per cent ahead of 1932 levels. Aided somewhat 
by the weather, but to a larger extent by PWA funds, new 
building has displayed an upward trend during the past 
month, and for the third week of March contracts were 
entered into at a rate almost as high as the record attained 
last November. Notwithstanding the gains it has made, the 
industry as a whole can enly be regarded as still depressed 
and in need of further clearing of the credit channels. 

The electric power figures continue to rise week after week, 
increased demand from industry more than offsetting the 
usual influence of lengthening daylight hours at this time of 
the year. Little change has occurred in the rate of steel mill 
activity during the past month. Steel ingot output normally 
reaches its spring peak in March, declining from then until 
July. Ability of the industry in coming weeks to withstand 
the usual seasonal influences would be a very encouraging 
sign. Trends followed by the various trade indices during 
the next few weeks will bear careful watching for clues as to 
probable action in the later spring. 


The third week of March brought little 
change in the credit situation as shown by 
statements of reporting member banks of 
the Federal Reserve System other than a 
backwash reflecting the mid-month income 
tax payment date. The reduction in total 
loans almost balanced the increase in the banks’ investments, 
and the net result was an increase of $6 millions in out- 
standing bank credit. Demand deposits dipped $25 millions, 
but of more significance is the continued upward trend in 
time deposits. For a long time this type of account showed 
almost weekly declines, as depositors withdrew savings either 
for their total living expenses or to make up the difference 
between the cost of living and greatly reduced incomes. But 
late last December the trend turned upward as a result of 
income gains or restorations, and the average depositor ap- 
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Time Deposit 
Gains 
Encouraging 


parently is again able to put something aside each week 
after taking care of household expenses. Time deposits now 
total $97 millions more than a year ago, of which $81 mil. 
lions were restored during the past three months. 

In view of the failure of commercial loans to show any 
particular expansion in the face of the striking gains reg. 
istered by general business during the past several months, 
it is clearly apparent that most enterprises have found little 
need for banking accommodations for the conduct of current 
business. Commercial banks cannot, of course, make capital 
loans, and it is the obstruction to the flow of that type of 
credit that is keeping the heavy industries depressed. Ade. 
quate credit is available for the financing of retail trade, jf 
it were needed, but changes in the new securities law are 
necessary before long term funds can flow to the capital 
goods industries, 


Examination of the business indexes of 


World the various nations throughout the world 
Recluess discloses conclusively that general business 
Tisuahe activity hit bottom in the middle of 1939, 


and that improvement since that time has 
been world wide. It also appears that, 
whatever social improvement the NRA and other govern- 
mental agencies may have brought about in this country, 
business gains here have by no means been a direct result 
thereof. The inflationary scare which occurred in the United 
States during the second quarter of 1933 resulted in a much 
sharper rise in the business index of this country than was 
shown by the figures for other nations. But our business 
trend following the middle of July turned sharply downward, 
not to rise again until near the turn of the year. In the 
meantime, little net change occurred in the seasonally ad- 
justed figures for Great Britain, quite moderate declines were 
shown by Canada and France, and for Germany the trend 
continued upward until the boycott in retaliation of that 
country’s anti-Semitic policies began to become effective. 
The better showings, on the whole, of the other countries 
were made in the absence of such social reforms as have 
been inaugurated in the United States, and it does not seem 
to be going too far to say that the businessmen of this coun- 
try would doubtless now be displaying more confidence con- 
cerning the future if it were not for the growing tendency 
of the Government to regulate detzils in virtually every field 
of business activity. But the Administration’s reform pro- 
gram will be largely out of the way in a month or two, when 
Congress adjourns, and business should then be relieved of 
the prospect of increasing Government interference. With 
that factor of uncertainty removed, it should be able to re- 
sume progress toward more satisfactory levels. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


wo 100 
i 1934 
80 80 
10 
60 


1929 1930) 1933.) 1932 MAR. APR. MAY JUNE 


THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. ; 
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Germany’s Plaint 


* American holders of German bonds have be- 

come concerned with the Reich's intensive prop- 

aganda for foreign debt reduction. Is there cause 

for alarm? What is the truth behind the German plea 
of inability to pay? 


long and short term creditors is scheduled for this 

month in Berlin for the purpose of discussing new 
plans for the future service on Germany’s foreign debts. 
Hopes of attaining this time some sort of a permanent 
settlement have been shattered by recent unfavorable de- 
velopments in Germany’s export trade and the financial posi- 
tion of the Reichsbank. Dr. Schacht, the head of that in- 
stitution and the acknowledged financial leader of Nazi- 
Germany, in his customary shrewd manner has capitalized 
these developments, recently stating that further curtail- 
ment of debt service is inevitable and that even a cancella- 
tion of principal may become necessary. The immediate 
result of this statement was a sharp drop in all German 
bonds and higher discounts for the various classes of 
blocked marks. In view of similar utterances by Dr. Schacht 
in the past, it remains an open question whether these results 
have not been brought about intentionally to facilitate re- 
patriation of German bonds. 


. GENERAL conference of representatives of Germany’s 


What Hope for German Bonds? 


What are the fundamental fects underlying the position 
of German bonds? It is realized by all creditors of Germany 
that the satisfaction of their claims depends entirely upon 
the status of Germany’s foreign trade, inasmuch as an export 
surplus for the country is the one and only thing that will 
enable it to pay its foreign debts. New long term credits 
are no longer available and the gold holdings of the Reichs- 
bank have been reduced to such an extent as to offer only 
an 8 per cent coverage for the note circulation. During 
the past few years maritime and other services as well as 
tourist traffic have left a relatively small balance in favor 
of Germany as compared with normal years. 

There is no doubt that the foreign trade situation has 
become critical so far as the procurement of foreign exchange 
is concerned. Whereas from August, 1930, 


surrendering the other 50 per cent to the Reichsbank. The 
50 per cent retained is then used for the purchase of 
blocked marks at a discount, or invested in German foreign 
bonds which, transferred into Germany, can there be sold at 
a substantial profit which more than recompensates the ex- 
porter for the loss suffered on the original business. The net 
results of such transactions are: (a) the Reichsbank receives 
more foreign exchange which theoretically becomes available 
for the foreign debt service, (b) additional exports have been 
secured, creating employment in Germany, and (c) the mar- 
ket for German bonds abroad is strengthened by these pur- 
chases. The latter fact explains the relatively high price 
average for German bonds during the second half of 1933 
and the first month of the current year. There is no legal 
objection to this system as the American bondholder is free 
to sell or retain his- bonds as he chooses. But to make official 
statements for the sole purpose of depressing the price of 
German bonds with the intention of buying them at lower 
levels is, to say the least, highly unethical. 


The Effect of Retaliatory Trade Barriers 


A thorough examination of Germany’s trade figures re- 
veals some interesting facts which place the utterances of 
Dr. Schacht in a somewhat different light. To a certain 
extent the decline of Germany’s exports must be ascribed 
to the erection of retaliatory trade barriers by such coun- 
tries as Holland, Finland and the Scandinavian countries in 
answer to Germany’s curtailment of imports of agricultural 
products from these countries. One cf the chief reasons for 
the decline appears to be the diminished trade with Soviet 
Russia, which with its purchases amounting to 626 million 
marks was Germany’s best customer in 1932, but sales to 
the Soviet dropped to onl; 243 million marks in 1933. 
Political relations between Berlin and Moscow today are 
none too friendly and Germany’s ability to recapture the 
Russian market is highly problematical. 

Furthermore, the unfavorable trade balance for January 
and February of the current year was caused primarily 
by a substantial increase in imports of raw materials such 
as cotton, wool, vegetable oils, scrap iron and copper. The 
imports of machinery and airplane parts from the United 
States during recent months also loom as substantial items. 
It seems to be more than mere coincidence that these ma- 
terials are among the primary items used for armament 


to the end of 1933, Germany’s trade 
balance was continuously favorable, the 
surplus started to decline in the middle of 
1933 and for the first two months of the 
current year imports exceeded exports by 
a substantial margin. It is this fact which 
Dr. Schacht in his recent utterances 
stresses so emphatically to get across the 
idea of Germany’s inability to make 
further payments on its foreign obligations 
at the present rate. It must be admitted 
that with its currency still nominally on a 
gold basis Germany has been severely 
handicapped in competition with the de- 
preciated currencies of Great Britain, the 
sterling bloc, the United States and Japan. 

On the other hand the ingenious system 
of “supplementary exports” has enabled 
German exporters partially to overcome 
the currency disadvantage. A German ex- 
porter can sell goods abroad at a small 
loss, obtaining permission to retain half of 


the amount received in foreign exchange and 
1934 
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Germany: | wouldn’t fool you. 


Here’s my last Pfennig. 
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purposes. There is no doubt that despite all treaties 
Germany is rearming and this situation would permit the 
inference that if it were not purchasing these materials for 
armament purposes, imports could be reduced correspond- 
ingly and more foreign exchange would be available for the 
debt service. Restrictions placed upon raw material imports 
during the course of recent weeks are perhaps nothing other 
than an adroit camouflage to make the appearance of Ger- 
many’s plight more impressive at the coming Berlin con- 
ference. 

Dr. Schacht’s moral argumentation that Germany’s 
foreign debt, though commercial in character, had its origin 
in reparation payments which would therefore justify re- 
pudiation, could be discarded as cheap sophistry had it not 
already become a dogma of official Nazi economic creed. The 
United States has never demanded reparations and American 
investors have placed their funds in commercial issues of 
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German states, municipalities and corporations with only q 
small part in direct obligations of the Reich. 

Despite protestations to the contrary, it is entirely pos 
sible that we will witness some future devaluation of the 
mark as a means of stimulating Germany’s exports, but such 
an action would doubtless be used as an argument for g 
reduction in the coupon rates on German bonds. There jg 
every indication that the Berlin conference will see Dp, 
Schacht proposing a 3% or 4 per cent interest rate on all 
of the country’s outstanding bonds, and it is probable that 
he will include the Dawes and Young loans in his schedule 
of revision. The hopes of escape for those issues lie entirely 
in the bargaining ability of the delegates representing those 
bonds, but it must be borne in mind that the bargaining 
position of the United States is none too strong inasmuch 
as this country sells Germany more goods that it buys 
from her. 


Gains Ahead for the Rail Equipments? 


New orders, arising mainly from PWA loans, 
have brought new life to the dormant rail 
How much effect will this re- 


equipment industry. 
vival have on earnings and stock values? 


prove to have been far too sanguine, 
but it would appear that the strongly 
situated companies should be able to 
emerge from “the red” in 1934 and, if 
current trends continue, show good 
profits in 1935. Some concerns, be- 
cause of relative stability of business, 
comparatively low overhead, or other 


its history, the American railway 

equipment industry is staging a 
strong come-back, thanks mainly to the 
allocation of Government funds by the 
Public Works Administration for the 
purchase and rehabilitation of rolling 
stock. According to the Railway Age, 
freight cars built in the United States 
last year totaled only 2,311 units as 
against 85,408 in 1929 and 178,166 in 
1923. Locomotives built last year, in- 
cluding electric and industrial units, 
totaled only 63, which compares with 
1,065 in 1929 and 3,785 in 1923. 
(These figures include equipment built 
for export.) The business in pas- 
senger cars practically disappeared, 
only six units having been built last 
year. In the light of these facts, the 
large amounts of red ink in the re- 
ports of railway equipment manufac- 
turers in recent years is easy to 
understand. 


its the three leanest years in 


PWA Loans Turn the Trick 


In view of the desirability of stimu- 
lating activity in the heavy industries, 
which account for by far the greatest 
part of the unemployment in this coun- 
try, the present Administration and its 
predecessor have formulated a number 
of plans for encouraging equipment 
buying by the railroads. But in view 
of some rather unfortunate experiences 
resulting from the purchase of un- 
needed equipment in 1930 in response 
to the appeals of the Hoover Admin- 
istration, the railroads have been very 
slow to rise to the bait. However, the 
very liberal terms offered on the PWA 
loans have turned the-trick. The 
money is advanced to the railroads on 
long term loans at four per cent, with 
no interest charged for the first year. 
A very substantial volume of equip- 
ment orders (at least in comparison 
with the last two years) has been 
placed in recent months. More than 
$200 millions has been allotted to rail- 
roads by the PWA of which about half 
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is for rolling stock and the rest for rail 
and fastenings. Up to March 20, 
20,397 freight cars, 227 passenger cars 
and 20 locomotives had been ordered 
in 1934. The freight car orders 
amount to about 12 times the total of 
orders for the full year 1933 and the 
locomotive orders represent almost half 
of the 1933 total. According to the com- 
pilations of the Railway Age, freight 
car orders in February, 1934, were 
greater than those of any other single 
month since September, 1924. 

The years 1922 to 1924 were among 
the most prosperous in the history of 
the rail equipment industry because of 
the need for replacing thousands of 
units which were in a hopelessly run 
down condition at the expiration of 
the period of war time Government 
control and operation of the railroads. 
Some optimistic commentators are pre- 
dicting that the next two or three 
years will witness comparable pros- 
perity for this industry. The prob- 
abilities are that these predictions will 


factors, may show good earnings ap- 
plicable to preferred or common stock 
for 1934. The following companies 
should fall within the latter category: 
American Brake Shoe & Foundry, 
General American Transportation, 
General Railway Signal, Lima Loco- 
motive, Poor & Company, Pullman and 
Westinghouse Air Brake. The shares 
of these companies appear attractive 
for long pull holding. 


The Three Leaders 


Because of their “prince or pauper” 
character, the common stocks of three 
of the largest equipment manufactur- 
ing concerns, America’: Car & Foun- 
dry, American Locomotive and Baldwin 
Locomotive, are in a more speculative 
position. All three companies have pre- 
ferred stocks of substantial amounts 
outstanding; the cumulative preferreds 
of American Locomotive and Baldwin 
have sizeable back dividend arrears. 

(Please turn to page 341) 


PWA LOAN ALLOTMENTS TO RAILROADS FOR EQUIPMENT 


Railroad: 
Baltimore & Ohio.......... 


Amount 


Boston & Maine............ 
Central of Georgia 


Chesapeake & Ohio........ 
Chicago, Milwaukee, St. 


Equipment To Be Purchased Or Repaired 
$4,230,000 { geal cars, recondition 5,000 freight cars and 
5,500,000 { to cafe td locomotives 
500,000 200 coal cars. 
10,876,000 { coaches, mall and cxpress cars, 


Paul & Pacific............ } 5,720,000 25 baggage cars, 50 passenger coaches, 30 locomotives. 


11,282,736 


500 auto cars, 8 combination cars, 2,500 es god cars, 
500 box cars, 100 furniture cars, 50 cove 


hopper 


cars, 125 flat cars, 125 passenger coaches. 


IMinois Central............. 
Lehigh & New England..... 


~_— York, Chicago & St. 


6,310,555 Repairs to 16,015 freight cars and 228 passenger cars. 
1,500,000 500 freight cars. 


Repairs to freight cars and t cost of 5 new loco- 
2,600,000 { motives. 


at nee ae Se. } 5,028,208 ‘= locomotives, 20 tenders, 7 passenger cars, 1 express 


New York, New Haven & 


Pennsylvania R. R......... 
Pittsburgh & West Virginia 


32,000,000 


916,297 


car, 500 box cars, 675 gondola cars, 25 flat cars. 
ss to 
5,800,000 2 diesel-electric cars, repairs 
1,220,000 10 passenger train locomotives. 
101 electric locomotives, 7,000 freight cars. 
331,500 3 freight locomotives. 
Recondition 1,500 freight cars. 
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is an ill wind which blows nobody 

some good, could be modernized 
in considering the general business de- 
pression and its varying effects on 
industry, banking and finance. The 
trials and tribulations of every period 
of stress have produced by-products of 
prosperity for some particular line of 
endeavor and during the recent cycle 
of fear and panic the life insurance 
companies were conspicuous not only by 
their success in preserving the savings 
of their policyholders but by the im- 
pressive gains scored in the annuity 
division of the business. So impressive 
has been this expansion of sales of 
annuities during the past four years, 
in contrast with the only moderate up- 
trend in the decade prior thereto, that 
this form of investment has attracted 
the interest of many who have hereto- 
fore disregarded the possibilities of an- 
nuities in the rebuilding of a sound and- 
well diversified investment portfolio. A 
discussion of why annuities are becom- 
ing popular with the investors appears 
to be particularly appropriate at a time 
such as the present when the die is 
being cast to remould the investment 
programs which were impaired by the 
far reaching influences of the depres- 
sion. 


Ti: time honored axiom that it 


Gains During the Depression 


To those who have not been aware 
of the rising curve of annuity sales 
which has marked the increasing popu- 
larity of this form of investment, the 
chart below will be of interest. It is 
rather surprising that sales of annui- 
ties in 19383 were over 150 per cent 
above the volume for 1930, especially 
when it is realized that during this 
period practically every other type of 
business was suffering a decline in 
sales. It is equally interesting to note 
that in 1922 the income received from 
annuities by the life insurance com- 
panies amounted to only one per cent 
of total revenues, covering both new 
premiums and renewals. By 1930 the 
percentage represented by annuities 
had only increased to around four per 
cent of the total. But last year almost 
11 per cent of the gross premium in- 
come came from annuity contracts. 

Such popularity must be deserved, 
but why this present increase in a type 
of an investment which is as ancient 
as the ages? Transactions involving 
the annuity principle were used in 
ancient Egypt and there is also evi- 
dence that the annuity was adopted 
from the commercial codes of the 
Chinese and Hindus during a period 
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Annuities 


Why Are 


and the Investor 


Annuities 


Becoming Popular? 


’Tis said that persons living on annuities 
Are longer lived than others—God knows why 
Unless to plague the grantors—yet so true it is 
That some I really think do never die. 


which antedated the Babylonian era. 
The annuity idea, as it is known today, 
can be traced directly from the Roman 
Empire, through Europe to England 
where it still enjoys a demand far in 
excess of that in America. While the 
first annuity corporation was estab- 
lished in Philadelphia in 1759, today 
there are less than 500,000 annuity 
contracts in force in this country, 
which is in sharp contrast with the 70 
million active life insurance policies. 

In finding the reason why annuities 
were never more popular with the gen- 
eral public prior to the depression, one 
factor stands out above all the rest. 
The United States as a young and 
growing nation through the eighteenth 
and nineteeth centuries had become ac- 
customed to a practically continuous 
expansion of both national wealth and 
per capita income. The uptrend was 
occasionally interrupted by a depres- 
sion but these setbacks were usually 
confined to only a part of industry and 
agriculture and did not affect all 
classes of society at one time. Perhaps 
the fear of the future or the plans for 
retirement in old age were not driven 
home as intensely in previous depres- 
sions as during the past few years. 
But the lessons learned by the public 
in seeking to find financial indepen- 
dence through pure speculation have 
apparently directed attention to the 
annuity as one form of investment 
which has been exempt from the rav- 
ages of depression influences. 

There are, of course, other reasons 
for the increased use of annuities as 


—Lord Byron 


an investment. The refusal of savings 
banks to accept large deposits from in- 
dividuals, as well as the reduction of 
interest rates on deposits, has been a 
factor. In addition the life insurance 
companies have not neglected their op- 
portunity of spreading the gospel of 
the salvation from both worry and fear 
which is to be found in the annuity 
contract. 


An Annuity Defined 


While those and other factors ex- 
plain the increased popularity of an- 
nuities, there is a far stronger reason 
for serious consideration of what the 
annuity offers in helping to build a 
sound investment portfolio. Briefly de- 
fined, the annuity is a contract for a 
payment or a series of installments by 
an individual, the amount of which so 
paid or accumulated over a period of 
time is returned to the annuitant in a 
lump sum, in periodic payments or as 
a pension over either a definite or in- 
definite period of time. This definition 
in itself indicates the broadness of the 
annuity contract and suggests its pos- 
sibilities in being limited to the in- 
dividual and his personal requirements, 
especially when it is combined with one 
or more kinds of life insurance. 

The leading insurance companies of 
America have so substantially increased 
the number of types of annuities and 
insurance annuity combinations in re- 
cent years that there is a special con- 
tract for every purse and purpose. 
Briefly summarized, and to point out 
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HOW ANNUITIES HAVE INCREASED IN POPULARITY 


Statistics from the Insurance Year Book of the Spectator Company 
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the important division between the 
“single premium” and “annual pre- 
mium” annuity, the major types may 
be classified as follows: 


SINGLE PREMIUM ANNUITIES 


Immediate Deferred 
Single premium life Single premium 
Single premium deferred life 

cash refund Single premium 
Survivor, joint or deferred refund 
single Survivor, joint or 
single 


ANNUAL PREMIUM ANNUITIES 
Deferred Only 
Deferred life Deferred cash refund 


4 Pacific Mills — 


The most popular form of annuity 
contract is, naturally, the type which 
provides for a retirement income at 
some age between 50 and 70 years. It 
is this classification that the investor 
will probably find most desirable in 
formulating or revising his investment 
program in order to insure a stable 
backlog of accumulating principal 
which will be paid back to him in the 
form of a pension or installments 
beginning at an age when his personal 
earning capacity begins to decline. In 
building an investment portfolio which 
includes bonds, preferred stocks and 


v 


common stocks, there are many ways 
in which the purchase of annuities oy 
life insurance can be coordinated with 
the plan by adopting a program which 
will fit individual needs or fulfill the 
requirements of the future. 


Aa AA 


NOTE: This is the first of a number 
of articles discussing annuities, the 
following installments of which will 
cover their characteristics and their 
place in the investment program, and 
the types of annuities which are most 
suitable for the investor, 


Stock With Hidden Earnings 


ITH the close of the year 1933 
W and publication of financial and 
income statements of American 

textile corporations covering that period, 
convincing exhibits have been placed in 
the hands of exponents of a planned 
economy and regimentation of indus- 
try. For whatever may be the short- 
comings of this political philosophy as 
applied to industry as a whole, there 
can be no doubt of its feasibility so 
far as the textile industry is concerned. 
The record of Pacific Mills is a case 
in point. This sixty-six million dollar 
corporation has been in the textile busi- 
ness since 1850. During the forty 
years from 1884 to 1925 the company 
never failed to pay dividends to stock- 
holders. In the latter year, following 
an operating deficit of $2.3 millions, 
common dividends were suspended and 
none have been paid since. In six of 
the eight years from 1925 to 1932 the 
company operated unprofitably. Ag- 
gregate results of the period amounted 
to a net operating loss of $8.9 millions. 
Moderately improved de- 
mand and better operating 


* A policy of constant house- 

cleaning has placed this 
textile company in a position to 
benefit from the improvements 
wrought by the New Deal 


income of $3.5 millions came within 
$223,000 of 1929 results when net sales 
were $15.2 millions greater. In line 
with the company’s policy of liquidat- 
ing excess plant facilities, $797,413 of 
1933 income was used in completing 
liquidation of three buildings of the 
Lawrence, Massachusetts, plant. After 
this non-recurring charge against earn- 
ings, net income amounted to slightly 
over $1 million, equal to $2.54 per 
share of common stock. Had this ex- 
traordinary charge against 1933 in- 
come not been made, net would have 
amounted to $1.8 million, or $4.55 per 
common share, a figure not attained in 
any year during the past decade. Al- 
though the company operated at a 
profit during the initial six months of 


satisfactory operating results, Pacific 
Mills is in a satisfactory financial posi- 
tion. At the end of 1933 net working 
capital amounted to $13.8 millions, 
There are no bonds and no preferred 
stocks, and net current assets alone 
equaled $35 per share based on the 
396,123 shares outstanding. Building 
up of inventories during 1933 was ac- 
complished by the use of $2 millions 
of cash, sale of $790,000 of government 
securities and borrowing $3.7 millions, 
By this operation cash was reduced to 
$543,768, but the company was placed 

in an enviable inventory position. 
Pacific Mills is one of the largest 
textile producers in the world. Pro- 
duction facilities are about evenly 
divided between New England and the 
South, and products include rayons, 
flannels, print cloths, sheetings and 
automobile fabrics. During the initial 
post-war period when adverse competi- 
tive conditions had not taken full con- 
trol of the textile industry, Pacific 
Mills was able to earn as much as $10 
per share per annum on its 


conditions under the Blue 


common stock and paid on the 


Eagle brought a sharp re- 
versal of this trend in the 
year 1933. 

Early last year when 
prices of raw materials were 
extremely low substantial in- 


ventory commitments were 


made. At December 31, 
1932, inventories (at lower 
of cost or market) amounted 
to $5.2 millions. During 
1933 this account was built 
up to $13 millions. The 


average of $9 per share in 
dividends during the years 
1921-1924. It would of course 
be relying too much upon 
NRA benefits to expect any 
early return to conditions 
which made the above results 
possible. However, orders on 
hand are sufficient to main- 
tain operations at present 
capacity through the month 
of April and the manage- 
ment has indicated that the 
first four months will yield 


sharp increase in the prices 


of raw and finished goods 
during the latter half of last year per- 
mitted a substantial margin of profit 
for the company as the bulk of raw 
stock was purchased at or close to the 
bottom. Net sales increased from $21.3 
millions in 1932 to $32.3 millions last 
year or by 52 per cent. While a por- 
tion of this gain was represented by 
expansion in tonnage volume, higher 
prices received for finished goods con- 
stituted the major factor in the im- 
proved showing. 

In 1933, for the first year since 1929, 
operations yielded a profit. Operating 
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1933, the major portion of income was 
realized in the final half. Operating 
income in the final six months amounted 
to $2.2 millions, or 65 per cent of total 
operating income for the year. On the 
basis of results for the final six months 
of 1933 and including non-recurring 
charges made in that period, net avail- 
able for the common amounted to $1.3 
millions, equal to $3.32 per share. The 
company’s business is seasonally better 
in the final half or during the fall 
months of each year. 

Despite a decade of generally un- 


a good profit. 

Until a rather substantial 
reduction has been effected in notes 
payable, dividend action will undoubt- 
edly be deferred, but in view of 
present earnings capacity and _liber- 
ality shown to stockholders in the 
past, some disbursement might reason- 
ably be expected before the close of 
the year, particularly if business im- 
provement continues. The issue does 
not appear excessively priced on the 
basis of demonstrated earnings and ap- 
pears entitled to favorable considera- 
tion from the longer term speculative 
viewpoint. 
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A statistical refutation of amazingly intemperate and inaccurate 
often produce arguments which assertions of rail labor chiefs that rail bondholders have made no 

are obviously biased and in view of a contribution to sharing the burdens of the depression. 

general recognition of this fact many 

inaccuracies are allowed to go unchal- 

lenged in controversies of this type. accounts but not paid, due to numer-_ this connection, it may be recalled that 

Ever since the beginning of the first ous defaults. It is true that the inter- the general level of bond prices at the 

rail wage disputes of the depression, est burdens of some railroad compa- end of 1929 was substantially below 

the executives of the labor unions have nies have increased during the depres- the 1928 peak.) The depreciation in 
§ been repeating that railroad bondhold- sion, but this has been due in almost the market value of the defaulted bonds 

ers have made no contribution, that every case to their borrowings from included in the tabulation totals well 

they have not shared in the burdens’ the banks or the RFC made in order’ over one billion dollars. The loss in 

and losses of the period of extreme to obtain the means not only for meet- market value of other railroad bonds 
ific economic stress. The latest statement ing interest payments on bonds held by which have not defaulted is also of 
si- of that nature, issued March 17 through the public but also for paying operat- astronomical proportions. It may be 
ng the chairman of the Railway Labor ing expenses including wages. Interest objected that these figures represent 
ns, Executives Association, goes to such on these loans is combined with inter- to a large extent merely paper losses, 
‘ed extremes in prejudice and inaccuracy’ est paid on outstanding bonds in the and consequently are not of great sig- 
ne that it calls for an examination of the summary accounts which, as stated nificance. But in this connection it 
he real facts. What has actually hap- above, include also interest accrued but must be remembered that a great num- 
ng pened is so completely at variance with unpaid. The actual cash payments re- ber of railroad investors have been 
1 the picture painted by the union leaders ceived by bondholders have not in- forced, during the past three or four 
ns that it will doubtless give rise to wide- creased, with very few exceptions, since years, to sacrifice their bonds for the 
nt spread amazement that any responsible 1929, unless the investor has added to quoted market price in order to pay 
1S, person or group of leaders would lend his rail bond holdings, and investors in for the necessities of life, support 
to themselves to misleading propaganda. long term railroad bonds have, in the business enterprises laboring under the 
ed aggregate, suffered large losses. effects of the depression, or for other 

No Sympathy From the Unions The extent of these losses is shown equally valid reasons. Furthermore, 
st by the accompanying tabulation, which the rail investor who has not actually 
0- The union chiefs stated that they covers only rail bonds which have de- been forced to sell his holdings has 
ly were “not moved to any great sympa- faulted or ceased paying interest since also suffered from the market losses 
he thy for the bondholder” because the the end of 1929. The loss in unpaid in many cases, since the severe slump 
s, latter had received more interest in interest up to and including April 1, in market price has reduced or obli- 
d 1933 than in 1929. 1934, totals over $138 millions. This, terated the collateral loan value of his 
al It seems almost inconceivable that the of course, does not reflect the large bonds, reducing his borrowing power 
i. rail labor executives should not be losses in income suffered by holders of to that extent. 
1 aware of the inaccuracy of the state- railroad stocks as a result of numerous 
ic ment that bondholders received inter- reductions and omissions of dividend Serious Losses to Bondholders 
0 est payments of $533 millions in 1933 payments. 
is against $511 millions in 1929. The Even more impressive is the loss in Many of the bonds which have de- 
" figure for 1933 includes a large sum market value of railroad bonds between faulted will never recover more than a 
2 accrued and charged against income the end of 1929 and the present. (In fraction of their former market value, 
. which means that a large part of the 
e losses which are now only paper losses 
n ; in so far as principal is concerned will 
y RECORD OF RAIL BONDHOLDERS LOSSES eventually be converted into serious 
4 losses for the unfortunate 
oss in Marke ndholders. 
those, tm, Un- may also be argued that the rail 
‘ Company or System: Bonds injDefault — = anon To Date bonds which have defaulted have rep- 
t Akron, Canton & Youngstown.......... $6,050 $3,095 $299 resented only top-heavy capital struc- 
Georgia 48.613 32.183 3.137 tures, but this is not in line with the 
Chicago, Indianapolis & Louisville. 26.071 17,256 "515 facts. Not few of the rail bonds 
Chicago, Milwaukee, St. | Paul & Pacific.. b100.581 33.832 which are now in default were gen- 
Denver & Rio Grande Western.......... €29,808 21.462 erally considered sound investments 

2,750 1,285 55 for years prior to the depression. As 
Fonda, Johnstown & Gioversvilis. “3.700 for the investors in railroads with cap- 
International Great Northern.......... e, d45,75 30,873 805 italizations made top-heavy by issu- 
ance of bonds above a proper ratio to 
New Orleans, Texas & Mexico.._.......: 42.970 30,023 ‘049 stock capital, they are paying the price 
251-388 168,035 16.291 for the lack of conservation on: the 
Seaboard AirLine...................-.- 174.963 93,936 30.769 part of management in almost every 
| ane gan case. Do the labor unions seriously 

Western 49.290 291574 1,232 want a reduction in interest payments 

28,741 18,807 1,575 covering all bonds, even the strong 

| ma y ; companies? Do they realize that it is 
| as collateral for other bonds or Toans included. “Hinetuding Interest due April which wil because of concentration in this type 

canoe Of the term although inierest not being of bond that our insurance companies 

only. c—Technically not in default until expiration of grace period. d—Including $17 millions ad- and other financial institutions have 

justment bonds on a contingent interest basis. been able to so successfully weather 
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OMMITTED as is President 
C Roosevelt by his pre-election 
pledges to definite regulation of 
security exchanges, it is not unexpected 
for him to insist that such regulatory 


legislation have teeth in it. However, 
this insistence does not commit him to 
molars which rend to pieces an estab- 
lished and essential instrument of our 
economic machinery. Those teeth can 
as readily be flexible enough to masti- 
cate the undesirable features of specu- 
lation and retain those proteins needed 
to maintain our capital markets on a 
sound basis. The President is too 
sensible a man to allow passage of 
cumbersome and impractical legislation 
that can defeat his recovery program. 
The financial community, in one of its 
usual cases of jitters, may have mis- 
construed his underlying aim. 

When the President declares that the 
principal objectives of stock exchange 
regulation are a margin limit high 
enough to prevent a repetition of ex- 
cessive speculation when it attains the 
proportions of a gambling orgy, and 
the prevention of manipulation of secu- 
rity prices to the detriment of actual 
investors, his proposals meet the wishes 
of the constructive financial element to 
no less extent than they do the desire 
of the public. 

There can be no division of opinion 
toward the desirability of reaching of 
this goal. If it is at all possible the 
country should be spared a repetition of 


What kind of teeth should 
stock exchange legislation 
have? 


1929. On that question THE FINANCIAL 
Wor.LbD has stood four-square, and its 
position is well established by the In- 
vestors Platform it has advocated since 
long before any regulation was con- 
templated, some of which reforms are 
embodied in the proposed legislation. 

Yet it nevertheless is true that in 
the application of such legislation, pro- 
visions can be made so rigid that the 
spirit is destroyed and in that connec- 
tion such faults are to be found in 
some parts of the stock exchange bill. 
Fixing a set rule for margins makes 
inflexible a section which should be 
elastic to conform to changing economic 
conditions. Hence it would be more 
practical to allow the Federal Reserve 
System, another arm of the Govern- 
ment and in closer touch with current 
financial conditions, to regulate mar- 
gins or credits instead of the Federal 
Trade Commission which is already 
drowned in multifarious governmental 
responsibilities and in addition is little 
experienced to deal with delicate finan- 
cial machinery. 

Not only Congress but also the 
President should fully realize the im- 
port of Owen D. Young’s observation— 
who can hardly be called a Wall 
Street propagandist—that we are un- 


v 


likely to find salvation for the sin of 
over speculation in paralyzing the ge. 
curity markets or inhibiting new capi- 
tal issues now. The country is very 
much in need of the latter blood to 
move capital industries, the remaining 
rampart of our industrial recovery that 
still must be scaled. 

What is demanded is the fullest 
measure of protection for investors, 
which can be attained without regi- 
menting investment and_ speculation 
with a comprehensive code of rules, 
parts of which go far afield from the 
prime purpose of regulation. People 
will gamble, but they are in the 
minority to the vast body of intelligent 
investors and these latter only ask of 
the Government the assurance that the 
fullest measure of truth is imparted to 
them and that the channels of decep- 
tive fluctuations in securities be effec- 
tively controlled. 

Those should be the thoughts that 
should actuate members of Congress 
when the regulation bill comes out of 
the respective committees for final ap- 
proval. Sober thought may by that 
time succeed in ironing from the pro- 
posed bill the inflexible features and the 
mistakes that were incorporated in the 
National Securities Act. That legisla- 
tion is already in process of amend- 
ment. The features that zealots in- 
jected, and with them clogged new 
financing, are already in process of 
elimination. 


American Cyanamid’s Prospects Brighten 


ETTER general business condi- 
B tions prevailing in 1933 induced 

the management at American 
Cyanamid to resume an expansion 
program which had been suspended 
temporarily during the years of the 
depression. The company last year 
either directly or through its sub- 
sidiaries acquired the assets of a num- 
ber of smaller companies in the explo- 
sives, dyestuffs and general industrial 
chemicals field and also participated 
in the construction of an alkali plant 
at Corpus Christi, Texas. 

Through these activities American 
Cyanamid has further enlarged the 
scope of its activities and has added 
many new products to an already 
diversified line which now reaches 
practically every branch of our indus- 
trial life. 

Prior to 1929 the company derived 
its income almost exclusively from two 
groups of chemicals, cyanides, which 
are used in the mining industry, and 
cyanamid, a nitrogen compound which 
is used in mixed fertilizers and serves 
as basis for the company’s patented 
concentrated fertilizers. These two 
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An interesting low 
priced Curb Stock 


groups were severely affected by the 
depression years because of the prac- 
tical standstill in mining activity and 
the sharply reduced purchasing power 
in the agricultural districts. 

Sales of cyanides, which are mainly 
used in the mining of silver and gold 
where the floating process requiring 
cyanides has largely replaced smelting 
as a recovery process, were greatly 
stimulated during 1933 by the in- 
creased gold and silver production, and 
so far this has shown no signs of ma- 
terial abatement. Demand for fertil- 
izers equally improved last year as a 
result of the agricultural relief pro- 
gram which brought higher prices for 
agricultural commodities. The other 
divisions of the company’s products, 
including insecticides, pigments, phar- 
maceuticals, surgical supplies, dyes and 
a diversified general line of chemicals 
used in the automobile, textile, build- 


ing and machinery industries, have . 


effectively supported earnings during 
the lean years of the depression and 
should increase their share in the com- 
pany’s net with further progress of 
the present recovery movement. 

Net profits of American Cyanamid 
for 1933 were equivalent to 99 cents per 
share, or seven times the figure re- 
ported for the previous twelve months. 
(This includes, however, slightly over 
15 cents a share realized on foreign 
exchange which must be regarded as 
non-recurring.) As a result of that 
favorable showing a dividend of 25 
cents per share was declared early this 
year but according to the management 
this is not to be regarded as the estab- 
lishment of a dividend basis for the 
future. Financial position at the end 
of last year was quite satisfactory 
with current assets of $19.4 millions 
(30 per cent of which was in cash) as 
against current liabilities of $4.4 mil- 
lions or a ratio of 4.5-to-1. Net work- 
ing capital was approximately $6.06 
per share on the 2,490,373 shares of 
the combined class A and class B 
common stock. 

(Please turn to page 338) 
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country’s important industries, 

the dairy products industry is 
struggling against the adverse eco- 
nomic effects of overproduction, ag- 
gravated in its case by diminished con- 
sumption amounting to perhaps 25 per 
cent or more during the depression. 
The three major components of this 
industry are the farmers, the dairy 
companies and the consuming public. 
From the investment point of view in- 
terest centers in the second component, 
but in the New Deal the objectives of 
the Administration’s efforts are to im- 
prove the position of the farmers and 
secondarily to safeguard the public as 
far as possible from higher retail 
prices. Price stability would of course 
obviate for the dairy companies the 
necessity of absorbing substantial in- 
ventory losses and write-offs such as 
were necessary last year, but the 
higher costs under the NRA were a 
contributing factor in the earnings 
declines of these enterprises in 1933. 


L: the great majority of the 


A Necessary Distinction 


Dairying is a joint product business 
in which about 55 per cent of the raw 
material is processed before distribu- 
tion and consumption and in which the 
economic circumstances governing the 
processing divisions are distinctly dif- 
ferent from those which apply to the 
handling of the fluid milk. One of the 
most fundamental popular misconcep- 
tions about the industry is that there 
is some simple relationship between 
the average realization of the milk 
farmer per quart of milk produced and 
sold and the price for fluid milk re- 
ceived by the dairy companies from 
their customers, the consuming public. 
For the most part the price which the 
farmer receives for his bottled milk, 
ie, for the milk that is destined for 
sale to the ultimate consumer in its 
liquid form, is determined by farmers’ 
organizations or by governmental au- 
thority, and for such milk the farmers 
receive the highest price. But for 
more than half (55 per cent) of their 
milk the farmers receive lower and 
more widely fluctuating prices which 
are determined by the nation-wide sell- 
ing prices of the butter, cheese, milk 
powder and other products which are 
made therefrom. These prices are sub- 
ject to the law of supply and demand 
because these products can be readily 
shipped from one section of the coun- 
try to another. 

In the light of this understanding of 
the true situation the fallacy is ob- 
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Have they overcome the 
worst effects of their handi- 
caps of overproduction, higher 
prices to farmers under AAA 
and other control agencies, and 
increased costs under NRA? 


vious in the popular conception that 
the farmer receives from 2 to 3 cents 
per quart for his milk while the dairy 
companies receive 10 to 12 cents, or a 
gross profit margin of 8 to 10 cents. 
Even under recent unfavorable condi- 
tions the farmers have on the whole 
received some profit on the milk sold 
for fluid consumption, but their realiza- 
tion on milk used for butter, constitut- 
ing about 43 per cent of the total, has 
been sharply reduced because of the 
large surplus butter stocks that have 
been built up. 

As of the close of last year cold 
storage stocks of creamery butter in 
this tountry amounted to 111.1 million 
pounds, a decrease of about 20 per cent 
from the end of November but a gain 
of 404 per cent over the 22 million 
pounds in storage at the end of 1982. 
Last December the price of butter sank 
to a 35-year low, from which there has 
since been moderate recovery, and the 
statistical position has been relieved 
somewhat by Government buying of 
part of the surplus stocks. The 
Federally owned butter is reported to 
be gradually moving into consumption 
in non-competitive channels through re- 
lief agencies. 


The Problem of Surpluses 


The overproduction problem of the 
dairy industry is of course traceable 
in the last analysis to the excessive 
milk cow population of the country, 
which now exceeds 26 million head, 
the largest on record and an 18 per 
cent increase over the figure at the 
beginning of 1928. The 1933 figures 
for milk production are not yet avail- 
able, but the 1932 output of 102 billion 
pounds represented an increase of 2 
per cent over 1930 and of 17 per cent 
over 1924. 

Production in recent months is esti- 
mated about 10 per cent below the 
average rate of 1932 and 1933, and 
prices have been moderately better. 


4 Borden — 


The Agricultural Adjustment Admin- 
istration has formulated a program of 
relief for the industry with the stated 
objectives of “averting a reverse back 
to lower prices, improving ,the buying 
power of the dairy farmers, eliminat- 
ing extreme fluctuations in production 
and prices and establishing a sound 
basis for recovery of the dairy indus- 
try.” Numerous proposed expedients 
in the plan include cooperative control 
of production at approximately the 
levels of recent months involving a 
processing tax and a compensatory tax 
on oleomargarine. The amount of ex- 
penditure involved would be about $165 
millions with a possible extension to 
$300 millions, and the proposed dura- 
tion of the plan is one year with pos- 
sible extension for an additional year 
at the discretion of the Secretary of 
Agriculture. There would be a fund of 
$5 millions devoted to financing distri- 
bution of surplus milk to underfed 
children in cities and a further alloca- 
tion of a similar amount for purchase 
and distribution of healthy cows to 
needy farmers lacking milk cows. It is 
also contemplated to devote a similar 
amount or more to speeding up the con- 
quest of bovine tuberculosis. 


Outlook for the Shares 


A series of regional conferences with 
dairy farmers is being held to enter- 
tain discussion and suggestions relative 
to the program. It is hoped that a 
sufficiently large proportion of the in- 
dustry will approve of the main fea- 
tures to allow its adoption in the near 
future. The relief afforded would be 
to the largest extent felt by the dairy 
farmers, while the chief advantage for 
the dairy companies would come from 
the prospect of more stable prices. 
This might mean a substantial regain- 
ing of the large inventory losses sus- 
tained last year but might leave these 
companies with somewhat smaller and 
less flexible profit margins than they 
have been accustomed to in the past. 
There is some basis for believing that 
the major dairy companies such as 
Borden, National Dairy and Beatrice 
have passed through the worst phase 
of their cycle now that their last 
year’s inventory losses are out of the 
way and there is some prospect for 
increasing consumption as a result of 
general business improvement. But the 
uncertainties of their middleman posi- 
tion and the still unsettled problems 
involved in the proposed AAA program 
do not seem to make active acquisition 
of these stocks advisable as yet. 
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Odd Lots 


Apportioning your buying 
among a number of different 
securities is an outstanding 
feature of Odd Lot Trading. 


In diversification lies that 
great margin of safety wel- 
comed by thoughtful inves- 
tors. 


This and many other advan- 
tages of Odd Lot Trading 
are fully explained in our 
booklet. 


Ask for F. W. 619 


100 Share Lots 


JohnMuir&@ 


Members 
New York Stock Exchange 


New York 


39 Broadway 
Branch Office—11 West 42nd St. 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


New York Cotton Exchange 
Chicago Board of Trade 


New York Stock Exchange 
Members 
and other leading exchanges 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


YOU CAN BUY 


Good Seeurities 
in Small or Large Lots 
On conservative margin or on 


Partial Payments 


Ask for Booklet F-9 which explains 
our plan and terms 


James M. Leopold & Co. 


Members New York Stock Exchange 


70 Wall Street New York 
Established 1886 


ODD LOTS 


In listed securities carried on 
conservative margin 


Your Inquiries Invited. 


Bunsrombe & Cao. 
Members New York Stock Exchange 
60 Broad St. New York 


LG’s 


COLUMN 


Wirnovr confidence in the future 
business cannot move ahead with cour- 
age and conviction. It needs to see a 
clear path ahead. Trade derives its 
life-giving essence from the elemental 
root of its inherent desire for progress. 
Without the incentive for man to exert 
his talents and energies to secure the 
rewards which they bring, civilization 
would soon revert to its barbaric 
stage; all of its cultural veneer would 
quickly vanish. 


Tuis is the law of life, wherein abide 
the impulses of ambition. Yet all these 
human promptings, which have been in 
the past and will be in the future the 
mainspring of America’s Aladdin-like 
history of marvelous achievement, are 
ignored by that group of altruistic ad- 
visers with which the President has 
surrounded himself. This is apparent 
from the type of legislation they advo- 
cate. 


Insteap of following in the footsteps 
of practical politics, which recognizes 
that successful government must avoid 
provisions in legislation which will 
stifle human ambition, these political 
academicians proceed on the theory 
that life can be mechanized, regimented 
and leveled to one common basis where 
the drone, the unproductive and the 
incapable are elevated to the position 
of the constructive elements of civiliza- 
tion. 


Insteap of piloting the Government in 
its proper channel of regulation with- 
out undue interference with the coun- 
try’s economic machinery, these altru- 
istic dreamers strive to put it into the 
dangerous field of management. This 
prerogative should only be considered 
advisable to exercise in an emergency, 
when it becomes necessary for the 
Government to marshal its national re- 
sources to defeat a period of economic 
breakdown. 


A YEAR ago President Roosevelt met 
such a situation with admirable skill 
and courage. In the handling of our 
bank crisis, properly and with quick 
decision, fear was replaced with con- 
fidence almost instantly. He as quickly 
resorted to other measures that re- 
sulted in fostering and expanding this 
faith in our people, the result of which 
can now be seen in the inspiring figures 
provided by our trade indexes record- 
ing the rapid recovery made by indus- 
try in the short period of one year. 


However, this unusual progress was 
not sufficient for the advisers of the 
President. They saw in it an oppor- 
tunity to foster their pet ideas of regu- 
lation. This thought in itself was not 
unorthodox in so far as it concerned 


the functions 
of government, 
but it erred in 
creating a 
Frankenstein 
of bureau- 
cratic commis- 
sions until it now seems that there is 
hardly a branch of human endeavor 
that does not fall under their regula- 
tory supervision. 


Awmonc the few examples of such 
mesalliances can be cited the NRA 
with its endeavors to reduce hours of 
labor, increase wages and _ restrict 
profits in the hope of satisfying the 
divergent views of labor, capital and 
consumers. By what magic this can 
be accomplished. no prestidigitator has 
yet successfully shown an avid world, 
If it were possible we all would like to 
see it done, but the experience of cen- 
turies tells us that such experiments 
leave the patient in a worse condition 
than they found him, 


Ix THE face of our sad experience 
with our previous farm relief measures, 
which had to be abandoned as an inglo- 
rious failure at a cost to taxpayers of 
more than a half billion dollars, the 
Government is killing off hogs, reduc- 
ing acreage, paying farmers more sub- 
stantial doles and attempting to aid in 
other ways which are essentially a form 
of class legislation. 


Orncanizep labor has been encouraged 
to such an extent that it is assuming a 
Mussolini attitude of dictatorship over 
business. Labor is entitled to its right 
to strike, but it is not entitled to force 
business to coerce its workers into be- 
longing to unions not of their own 
creation. Yet this is the idea the NRA 
has inculeated in the mind of the 
American Federation of Labor, which 
is using the opportunity to attempt to 
coerce industry into meek compliance 
to its will under the threat of calling 
a general strike, which is one of the 
surest ways to kick over the business 
cart and stifle our developing pros- 
perity. 


By CUMBERSOME and unworkable leg- 
islation governing issuance of new se- 
curities the Government has stifled the 
capital market. It has thus dried up 
the source from which new enterprises 
and expansion of old ones spring; and 
has cut short opportunities for increase 
in employment. 


In AN effort to control speculation in 
order to eliminate malpractices, the 
Government would again act unsoundly 
by placing the security markets under 
the supervision of a trade body inex- 
perienced in this intricate economic 
machinery. Bad as this step is, it is 
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"mild in its error compared to the au- 


thority: which would be vested under 
this legislation to decide on the propor- 
tion of margin that must be used. 
Such a tampering with the credit of 
the individual is something heretofore 
unheard of in regulation. 


I THE Government can go so far, there 


is nothing to prevent it from deter- 
mining commercial credit, and such a 
step would finally break down business 
freedom. This the Administration 
should realize, for if it does not the 
ultimate outcome will be disastrous 
to it. 
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A Motley Lot 


STRANGER in our midst, un- 

familiar with Uncle Sam’s altru- 
istic purposes of supervising securities 
for which investors’ funds are solicited, 
might well wonder what remarkable 
transformation has taken place in this 
field when he glances over the list of 
securities filed with the Federal Trade 
Commission which is in charge of 
keeping the business purified of fraud. 
It is a motley array of conglomerate 
issues that are announced from time 
to time from this official headquarters. 
Only the other day we glanced over the 
list. There were ten that day and in- 
volved a total of $20 millions provided 
they could find buyers. 

Of the ten only three involved new 
offerings, one a whiskey concern try- 
ing to edge its way into an already 
overcrowded field, another an invest- 
ment trust which had no underwriters 
but proposed to give a four per cent 
commission to sell the certificates 
through which it would reinvest its 
clients’ funds, and the third was an ex- 
ploratory mining venture. The re- 
mainder represented reorganizations. 

If this is the type of securities that 
is to become the model for intelligent 
and successful investment, what the 
outcome is likely to be need not be 
conjectured for it is already written 
too plainly on the wall of the future. 
No wonder is it that the best minds 
of the country are pleading with 
Washington to put some sense in its 
National Securities Act so that it can 
become workable and we can again see 
our surplus funds reenter the capital 
markets, 


Che Investors’ Platform 


EFORE the investing public 
can feel assured of the exist- 
ence of the fullest measures 
for its protection, THE FINANCIAL 
Wor_p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. ‘The more in- 


sistent that investors are for the’ 
inauguration of these reforms, the 
more quickly will the day arrive 


when these safeguards will become 
a part of our financial structure: 


. Public Directors 

. Independent Audits 

. Standardized Reports 

. Trading Reforms 

. Independent Protective 
Committees 

. Full Publicity on Secu- 
rity Offerings 
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Let an Equitable agent apply 


the Case Method to your 
financial problem 


Equitable agents are professionally 
trained to work out life insurance and 
annuity plans to fit the specific needs 
of the individual. That is what is meant 


by the Equitable Case Method. 


Without obligation on your part, an 
Equitable agent will gladly study your 
insurance needs and recommend a 


definite plan. 


—but she can’t 
live ona 
mere pedestal 


American men have long enjoyed the reputa- 
tion of being devoted husbands. But any wife, 
and especially a mother of growing children, 
needs more substantial support than a pedestal 
of adoration. 

Some men lavish everything upon their 
families by living right up to the limit of 
current income, making relatively little pro- 
vision for the future. 

A more practical devotion combines the 
right amount of spending in the present with 
security for the future. 

The Equitable offers an ideal plan under 
which both objectives can be accomplished 
— and for comparatively small outlay. 

Write for information about this easy way 
to make sure that your wife will not have to 
battle the world single-handed. 


THE EQUITABLE 


FAIR — JUST 


LIFE ASSURANCE 


SECURITY — PEACE OF MIND 


SOCIETY 


MUTUAL — COOPERATIVE 


OF THE U.S. 


NATION-WIDE SERVICE 


NAME 


The EQUITABLE Life Assurance Society of the United States 
Thomas I. Parkinson, President. 


I am interested in providing an income for my family. Kindly mail explanatory booklet. 


393 Seventh Avenue, New York, N. Y. 


57 FW 


ADDRESS 


AGE 
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Passing Impressions 


By EuGene Katz 


A generation ago labor struck for a 


Strikes purpose. Today it strikes for a principle. 
d Thei It is infinitely harder for four opposing 
on or factions to come together over a principle 
Background than it is to settle a direct complaint over 


wages, working hours or working condi- 
tions, as were formerly the objects of strikes. Principle 
such as is involved in company unions as against profes- 
sionally organized labor unions, or collective bargaining for 
an industry as against individual company bargaining, will 
always be subject to wide disagreement. 

It was unfortunate that recent strikes were centered in 
the motor industry. In no other line has labor been better 
paid and better treated. It set the example for more 
liberal treatment of labor. The hourly wage and the weekly 
pay check of the industry are 20 and 15 per cent, re- 
spectively, above the average for all industry. The strike 
hinged upon extraneous matters and was therefore all the 
more difficult to settle. But a hurried settlement, demands 
acceded to because the employers fear to lose their spring 
and summer markets, will have no lasting results for either 
side. 

There are four groups involved in all present strikes re- 
gardless of the industry, and hence the difficulty of arriving 
at a friendly understanding. There is the employer who 
would prefer no unions at all but who realizes that we have 
progressed beyond that autocratic stage and so consents to 
a company union and to bargaining with his company men. 
There are the workers who are torn between the desire to 
keep their jobs and the blandishments, and often the 
threats, of the American Federation of Labor. 

There is the American Federation of Labor which be- 
lieves that if it can align the automotive industry it can 
unionize the whole country and gain an income from dues 
of five million dollars annually for the Washington head- 
quarters. There is the Government which is naturally 
opposed to strikes but as naturally favors the workers. 
The President has a tremendous weapon until June in his 
power to license industry, but it is doubtful that he will 
use it. 

The NRA is mildly favorable to company unions and to 
collective bargaining through their representatives. It has 
made the mistake of asking employees to sign their names 
to voting slips. Many have refused to vote. A slip with a 
stenciled number would have served the purpose and as- 
sured secrecy. 

Senator Wagner’s Federal Labor Bureau 


Enforced is utterly opposed to company unions and 
Arbitration as strongly in favor of the A. F. of L. It 
may in time be the officially recognized 

Will Come union of this country. Its present mem- 


bership is less than two million. 

Where opinions and motives are so widely apart there 
can be only one ultimate solution. It would be best for both 
sides if they could avoid a Supreme Court decision. The 
privilege to strike may be a sacred right, but in time it 
will be rescinded, as will be the right of the employer ‘to 
refuse arbitration. In the future these differences will be 
submitted to a special court of arbitration. Pending its 
opinion, which should never take more than a month, busi- 
ness will continue as usual. There will be penalties for 
sabotage as well as for closing a plant without the consent 
of the employees. When the arbitration court renders its 
decision both sides will have to abide by it. 

It is futile to say that it cannot be done. A lot of things 
have happened since father was a boy. One has only to 
recall that recently the city of Rochester had a small mer- 
chant arrested for selling two quarts of milk at the official 
price but with a loaf of bread as a gift. It violated the 
New York State law which fixed the price of milk. The 
man was fined five dollars, and he appealed the case. The 
Supreme Court of the United States sustained the verdict. 

Just and honorable men with no preconceived leanings 
or opinions can be found to arbitrate these immemorial 
feuds between capital and labor. Deliberate idleness when 
work is so difficult to find as now is stupid and uneconomic. 
It injures the worker, the community and the stockholder. 
In time it will not be permitted. 
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There are some sections of the National 


Investment Securities Exchange Act that require re- 
Bankers vision if investment bankers are to oper- 
ate safely and freely, and as there are 

Make Plea = approximately twelve hundred such bank. 


ers already under a code, all of whom are 
also members of the Investment Bankers Association, it is 
believed that Congress will give consideration to their 
proposals. The association has sent duplicate memoran- 
dums to the Senate and House committees that have the 
bill in charge pointing out that the segregation of brokers 
and dealers would impair the marketability of about $19 
billions of existing securities not listed on any exchange 
and create difficulties in the marketing of new issues for 
the states and their taxing subdivisions. It is claimed that 
it is impossible to segregate securities as to type and kind, 
or as to the machinery through which they are bought and 
sold, as no exchange is an independent unit and all markets 
are interrelated. Under the proposed act it is attempted 
to separate the function of the dealer and the broker to 
such an extent that the investment banker, who is in a 
measure both, even if not a member of any exchange, could 
not buy or sell securities and at the same time give a cus- 
tomer advice. The association fears that the investment 
bankers in the smaller towns would be obliterated by reason 
of the fact that they cannot live off the income of a single 
function and that the national business would ultimately 
fall into the hands of a few large dealers. The clause that 
prevents a national bank from accepting as collateral se- 
curities not listed on an exchange, while permitting the 
bank to buy them for its own account, is considered par- 
ticularly pernicious and destructive. It is the class of 
securities principally dealt in by investment bankers. Their 
plea is “that the act should apply only to the regulation of 
transactions on organized security exchanges.” 


The current sophists are in industry, 


“Figures labor and government, and they furnish 
Never excellent examples of the antipodal uses 
Vee that can be made of figures. The rail- 

Lie roads are anxious to continue the present 


wage cut of 10 per cent for another year. 
It expires July 1. For purposes of bargaining, the rail- 
roads asked for a reduction of 15 per cent. A mere wish 
being without influence or logic, they produced an array 
of statistics so gloomy and disheartening that anyone 
owning a railroad bond would be constrained to sell it at 
once at any price. But instead of bargaining, the railroad 
unions stole an unexpected advantage over the railroad 
executives by making a public reply, for they in turn want 
the wages prior to 1929 restored. They presented a set of 
figures of railroad finances so cheerful and encouraging that 
anyone who did not own a railroad bond would be impelled 
to buy a few at once at any price. The other example of 
the magic of figures comes out of Germany. Next month 
something will have to be done about the principal and 
interest of German bonds. Until recently we had heard 
most extraordinary stories of the progress of German 
trade, both domestic and foreign, and with figures to prove 
it; and some newspaper correspondents and also Great 
Britain still believe that that progress is such today, and 
furnish a new set of verifying figures. But in preparation 
of the April answer Schacht, who handles German finances 
very cleverly and is, besides, the world’s ablest casuist, 
disputes all such favorable figures categorically. However, 
it is he who has to find the money to pay the bonds. It is 
useless for Germany, if you believe Schacht, even to at- 
tempt to pay as his country is hopelessly in debt, consider- 
ing her income, now pathetically low. He implies that he 
may offer nothing in April or at best a settlement on the 
basis of present prices of the bonds and certainly not on 
the prices that the nationals of England and America, who 
would be the principal losers, paid Germany. That money 
is gone, and, anyway, its genesis was political, he says. 
Germany’s military budget for the fiscal year beginning 
April 1 will be about: $400 millions. The mark may be 
deflated to compete with England and ourselves in exports, 
which would further reduce the yield from German bonds. 


THE FINANCIAL WORLD 


Or Gossip a Customers’ Man i 
Hears Around Broad and Wall fay, 


A new taxicab will soon be on the market under the name of Monte Carlo which 
will give the other cab manufacturers something to shoot at—it’s ultra-ultra 
in streamlining, radio equipped, powered by Continental Motors and assembled 
by Allied Products. All of which is a reminder that the next crop of 
taxicabs for New York City ought to be armored cars—or at least equipped with 
brick and bullet-proof glass. Speaking of non-shatterable panes, you 
may soon be able to roll up your windows for Triplex Safety Glass, Ltd., of 
England has developed an unbreakable flexible glass—in other words if you live 
in this kind of a glass house you can throw all the stones you want, but you 
will still have to undress in the dark. Procter & Gamble’s new soap 
sculpture contest closes on May 1 in case you are one who doesn’t mind getting 
soap in your eyes—last year there were 5,800 contestants which must have sold 
plenty of Ivory to the “if-at-first-you-don’t-succeeders”. 


Weston ELECTRICAL INSTRUMENT which has always featured a host of elec- 
trical measuring devices and meters will soon be telling the trade about its 
progress with electric eyes—which will do just about everything but look cross- 
eyed, Talking about things cockeyed the hosiery industry is all mixed 
up over the patents cn the new ringless hosiery—Julius Kayser is one of the 
prime movers. . Incidentally, the hosiery companies are predicting that 
1934 will be their most profitable year since 1929 when the girls found that they 
liked to go without stockings in the summertime. Well, styles will 
change, and the gentlemen who wore dark coats with white flannels last summer 
will be shocked to learn that the new fashion calls for white jackets and black 
trousers—which will make us look like so many barbers. Speaking of 
looking like things, don’t miss the new gasmasks which make you look like 
Schnozzle Durante. . . . 


Sravet’s earnings trend is being pulled up not only by increased refrigerator 
sales but by the new complete self-contained draft beer bar for hot dog stands 
and small restaurants—they expect to sell them like hot cakes this spring. 
é Along the same line United American Bosch is expecting to do quite 
a business in automatic gas water heaters, which is somewhat far afield from 
its specialty of automobile equipment and radios. . Can you figure out 
why a new line of foot powder is to be named after Harold “Red” Grange, the 
Illinois football player and iceman?—the galloping ghost must have his foot 
balled up. But this isn’t much stranger than one of the leading soap 
powder companies hiring “Mutt & Jeff” of the comics to advertise their brand. 

Incidentally, Chesterfield cigarettes will drop its symphony orchestra 
broadcast and substitute a program which is “highbrow, but not too highbrow,” 
if you know what they mean. . . . 


J UNE is being marked down on the calendars of a number of brokerage houses 
as the beginning of the next real bull rally—the consensus of opinion seems to 
be that most of us will have forgotten about stock exchange regulation by then. 

Before then, however, there are hundreds of customers’ men who will 


have to find out where they belong—would you believe that some commission- | 
men are not allowed to make phone calls from their own >| 


basis customers’ 
boardrooms? Incidentally, that big break in the price of stock ex- 
change seats is not being taken too seriously around the Street—but no one will 
admit that they were “wash” sales. . But wasn’t it a bad time for that 
Yale professor to announce that he had trained an ape to act like a financier?— 
what’s the Society for Prevention of Cruelty to Animals going to do about it? 

While asking a few questions, mull this one over in your mind—Which 
mail order pe is going to take over which New York department store 
chain soon? 


R.oa. will soon be on the market with a new portable radio-phonograph at 
$54.50 to sweeten up its line for the summer trade. Which is a reminder 
that a loudspeaker need no longer be loud, according to the police who have 
answered complaints in New York apartments. 5 Life Savers may soon 
do better, as the company reports that much of the 3-for-10 competition is be- 
ing eliminated—in other words it will cost a nickel straight to take your breath 
away. Incidentally, don’t let that heartless Front Street boiler room 
“investment house” take your breath away with its high pressure advices—they 
may be red hot, but wait until they cool off. All this talk about putting 
teeth in the Stock Exchange Regulation bill suggests that the legislation when 
finally enacted will be best known for its toothaches—and there won’t be any 
dentist to give relief. 
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Wetsel’s 
SPECIAL OFFER 


To Traders and Investors 


In order to demonstrate the value of 
“Market Action’’ to those who are 
genuinely interested in greater success 
in the stock market, we are making 
this special ‘get acquainted” offer. 
Check our recommendations for four 
weeks . . . then judge for yourself! 


Here’s what you get for 


2. 
Definite recommendations on wheth- 
er to buy, sell or stay out of the 
market, with ’ ecific prices on all 
buying and selling advices; 


Charts illustrating 
movements; 


Four weeks’ trial sub- 
scription to “Market 
Action”; including: 


A review of the stock 
market of the past 
week; 


A forecast of the 


probable near - term 
Price movement; 


vital price 


A copy of our new 32-page book, 
“Twenty Rules for the Trader and 
Investor.” 


Send name, address and $1 bill to 


“MARKET ACTION” 


Published Weekly by 
Wetsel Market Bureau, Inc. 


603A Empire State Bldg., N. Y. City 


MARKET TERMS 


and trading methods clearly explained 
in a helpful booklet sent free on request 


Ask for booklet K-6 


Same care given to large or small orders 


(HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Our Current Market Letter 


discusses the 


Aviation Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


Get Out of 
Market Now ? 


Send for FREE Bulletin FWM-31 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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% These reviews were written 
immediately preceding closing 
time of this issue. 


An increase in the $1 annual dividend 
of Adams-Millis this week would not be 
surprising, as first quarter sales and 
earnings have continued to gain. 


American Ice 4 Cc 

The annual meeting of the stock- 
holders of American Ice last week 
brought out several points which have 
been previously outlined on this page. 
Among these was the admission by the 
company’s president that keen competi- 
tion in the New York market, where 
the company sells 55 per cent of its 
ice, had forced general price cutting 
and reduced profits. It was also indi- 
cated that profits from the distribution 
of beer were very small and that the 
laundry division was operating at a 
loss. The company is hopeful that 
increasing beer sales and a more gen- 
eral use of ice in cooling railroad pas- 
senger and refrigerator cars will con- 
tribute to eliminate losses during the 
second and third quarters. 


Repeal has helped Anchor Cap for it is 
predicted that 50 cents a share will be 
shown for the first quarter, against 
only 2 cents in the first three months 
of last year. 


American Rolling Mill 4 c+ 


Decreased steel takings by the auto- 
mobile industry and the usual year-end 
adjustments prevented American Roll- 
ing Mill from reporting at a profit for 
last year, although the loss of 44 cents 
per share was well below the 1932 def- 
icit of $1.29. Stainless steel which was 
formerly manufactured by other com- 
panies is now being distributed through 
Rolling Mill’s agencies, which should 
result in a more favorable earnings 
showing from this division. The auto- 
mobile, construction and refrigeration 
industries still constitute the largest 
customers of the company, and the 
revival in these industries assures very 
satisfactory operations for the second 
quarter. 


Higher linseed oil prices may boost 
first quarter earnings for Archer- 
Daniels up to $1 a share which is more 
than treble the earnings of the same 
period of 1933. 


Best 4 B 


The increase in earnings to $2.33 a 
share for the fiscal year ended Janu- 
ary 31, 1934, over $1.05 a share in the 
previous fiscal year, was due to both 
larger saies and higher prices during 
the year. What the actual figures do 
not show, however, is that Best & Com- 
pany is beginning to profit from its sev- 


‘not be as great. 


eral suburban stores. The wisdom of 
establishing units in Westchester 
County, Long Island and New Jersey 
was amply demonstrated by.the sever- 
ity of the winter which made it diffi- 
cult for customers to come to the New 
York store. The most recent of these 
branch stores were opened in Ardmore, 
Pa., a suburb of Philadelphia, and in 
Garden City, Long Island. There now 
appears to be little doubt concerning 
the company’s ability to maintain the 
present $1 annual dividend and con- 
sidering the fact that the balance sheet 
shows curreut assets of $3.8 millions, 
including cash and Government securi- 
ties of $1.1 million, against current 
liabilities of only $601,514 there is some 
basis for the expectation of a higher 
rate. 


Those who follow closely the destinies 
of the C. & O. are predicting over $4 
a share earnings for 1934—$3.69 a 
share was earned in 1933. 


Cannon Mills 4 c+ 


While sales showed a 13.5 per cent 
gain in 1933, Cannon Mills made fur- 
ther reductions in expenses and net 
income of $3.97 per share compares 
with the 48 cents per share profit in 
the preceding year and $2.11 in 1931. 
The decline in cost of sales is due 
largely to the cotton inventory pur- 
chased at low prices, and quite prob- 
ably the profit margins this year will 
The company is be- 
lieved to be the largest producer of 
towels, with output maintained through 
an extensive advertising policy. 


Unfilled orders for Plymouths on 
March 21 totaled 67,071 cars, against 
9,784 on the same date last year—a 
good job is being done by Chrysler’s 
9,882 dealers. 


Eastman Kodak 4 B 


Reduced expenses and a favorable 
exchange rate, enabled Eastman Kodak 
to report net income for 1933 of $4.78 
per share, as against $2.53 in 1932 and 
$5.78 in 1931. Financial position was 
strengthened last year, with net work- 
ing capital amounting to $68.9 mil- 
lions. By means of an aggressive mer- 
chandising policy, Eastman Kodak has 
become the dominant factor in the field 
of photography. Competition in the 
motion picture film division is the most 
significant, but the super-sensitive film 
developed in 1931 has met with a fav- 
orable reception, and more extensive 
revenues from that souree will follow 
the revival of the industry. Activities 
have been fully coordinated, and the 
research organization has made con- 
stant improvements on the company’s 
products. 


% The ratings used are taken 
from The Financial World 
Independent Appraisals. 


The regular dividend meeting of the 
directors of Cluett, Peabody this week 
may bring the hoped for increase in 
the present $1 annual dividend rate. 


Exchange Buffet 4 D+ 


For almost a half-century Exchange 
Buffet has followed the policy of trust- 
ing its customers but now after all 
these years the management has finally 
decided to drop the honor system in its 
restaurants and follow the plan of 
issuing checks for each meal. The first 
experiment at discarding the honor sys- 
tem in one unit of the chain resulted 
in an immediate increase of 10 per cent 
in sales. The management would prob- 
ably not admit that one out of every 
ten of its guests was unscrupulous but 
so profitable has been the plan that it 
will be extended to other luncheonettes. 
In addition the company is also intro- 
ducing the sale of wines and liquors: in 
several of its restaurants where a suffi- 
cient number of customers have de- 
manded this service. 


The dividend meeting of General Cigar 
this week is being anticipated with mis- 
givings—earnings of 79 cents a share 
for 1933 do not indicate much hope 
for the $4 dividend. 


National Cash Register 4 Cc 


Sales of cash registers were greatly 
stimulated by the repeal of the 18th 
Amendment, and National Cash Regis- 
ter operated in the black in the fourth 
quarter of last year for the first time 
since the final quarter of 1931. While 
certain basic patents covering cash reg- 
isters have expired and the company 
is facing increased competition from 
the office equipment companies, at- 
tempts are being made to diversify 
activities so as to include related prod- 
ucts. Cash declined slightly last year, 
but a strong financial position remains, 
with net working capital equal to more 
than $10 per share. 


Maybe National Biscuit is more inter- 
ested in New York City than is real- 
ized—over 90 per cent of its invest- 
ment holdings is invested in N. Y. C. 
municipal bonds. 


Newberry 4 C+ 

With a sharp spurt to above 40 J. J. 
Newberry made its final fling on the 
New York Curb last week prior to its 
listing on the New York Stock Ex- 
change. The stock represents one of 
the last of the medium sized general 
merchandise chains to leave the Curb, 
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where it has enjoyed trading privileges 
since 1927. The company operates over 
400 units in 35 states, each year selling 
around $30 millions of variety mer- 
chandise at from 5 cents to $1. In not 
one year since it was incorporated in 
1923 has the company failed to earn a 
profit and pay a dividend. Earnings 
last year equalled $3.06 a share, against 
$1.07 a share in 1932. The stock at 
present is on a 60-cent annual dividend 
basis, as compared with $1.10 paid 
from 1930 through 1932, 


Options on the shares of Philip Morris, 
Ltd., to employees and customers which 
expired on February 15, 1934, have 
been extended one and two years. 


Phelps Dodge 4 c+ 

Restricting copper production to but 
one branch, the 1933 output of Phelps 
Dodge of but 77.5 million pounds con- 
trasts with the 1929 production of 218 
millions, and was approximately 18 per 


' cent of productive capacity. Sales of 


copper exceeded 175 million pounds, 
further reducing stocks on hand, but 
inventory account at the end of 1933 
showed an increase from the preceding 
year. Operations in the second half 
were profitable, reflecting decreased ex- 
penses for the fabricating division, and 
a pick-up in refinery business. Phelps 
Dodge’s trade position has been im- 
proved through acquisitions since 1930, 
and the fabricating division is continu- 
ing to expand and to coordinate its 
activities. Properties have been kept 
in a good condition, and with more 
convincing evidences of a recovery in 
the heavy industries, production could 
be rapidly increased. 


Radio-Keith-Orpheum is being men- 
tioned frequently as an early prospect 
for reorganization, but it still has a 
few obstacles to hurdle, 


Pullman 4 Cc 


Following the demoralized conditions 
of the early months of last year Pull- 
man’s activities improved and the com- 
pany about broke even on operations in 


. the second half. Despite the deficit of 


$14.1 millions after dividends, net work- 
ing capital decreased but $1.2 million, 
and at the end of 1933 current assets 
exceeded current liabilities by $63 mil- 
lions. Activities of the manufacturing 
subsidiary should be of more impor- 
tance during the current year since the 
railroads, aided by Federal loans, will 
be able to replace obsolete rolling stock, 
and air-conditioned cars will be more 
extensively used this summer by the 
leading carriers. The company’s man- 
agement has demonstrated ability and 
Pullman will probably continue to ob- 
tain a proportionate share of equip- 
ment business. 


The rising curve of Ford sales is being 
regarded as bullish on Timken-Detroit 
Axle which is handling most of Ford’s 
axle business, 


United American Bosch 4 D+ 


Reduction of fixed assets in 1932, per- 
mitting a lower depreciation charge, 
was an important factor in the im- 
Proved earnings statement of United 
American Bosch last year, although 
sales volume in the fourth quarter was 
relatively satisfactory. However, the 
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5,436-Word Investing and 
Trading Pamphlet 


FREE! 


@ A new investment and trading philosophy is outlined in a 

remarkable article by a staff member of the A. W. Wetsel 
Advisory Service, Inc. Stripping the trappings from long held, 
popular fallacies and half-truths about investing, it lays bare 
the basic principles that protect capital and make possible a 
more rapid growth. 


© It deals fearlessly and specifically with such puzzling ques- 
tions as 


—Which securities to deal in 
—When to buy 
—When to sell 
—When to stay OUT of the market? 
—Why statistics fail to signal vital turning points 
—The superiority of Technical Analysis _ 
—What are forecasting factors and what are not 


®@ In addition, it shows the real CAUSES of most financial 

losses and tells how to make substantial progress through 
the adoption of dynamic, positive methods that make for 
genuine conservatism. 


® Send for this pamphlet—see for yourself how old precepts 

have failed, how this new understanding of investment 
principles not only protects but builds up capital. Mail this 
coupon, today. 


A. W. WETSEL ADVISORY SERVICE, INC. 


Investment Counselors 


CHRYSLER BUILDING NEW YORK, N. Y. 


You may send me a copy of “How to Protect Your Capital and Accelerate Its Growth 
... Through Trading.” No obligation. 


WEEKLY RECORD OF EARNINGS 


ARNED PER SHARE 12 Months to December 31 12 Month to December 31 
COMMON STOCK: 1933 1932 
minum Goods Mfg...........++ $0.31 $0.10 Union Carbide & Carbon.......... 1.5 0.9 
Bendiz Aviatlon ...cccccccvvee 0.59 nil 12 Months to Ja 31 
Continental 0.48 nil 1934 933 
Carnation Company 1.56 nil Abraham & 3.01 1.11 
Cannon Mills 3.97 0.48 Bloomingdale 0.35 pd.43 
Copper Range 0.34 mil Hall Printing 0.24 0.74 
peas 0.41 Gorham Manufacturing ........... 1.22 nil 

rnational Printing InK......... 
p4.95 p5.92 12 Months to February 28 
Kingsbury Brewery 1.40 Connecticut Electric Service........ 8.22 3.30 
Moto Meter 0.20 nil Kansas City Power & Light........ ps0.47 p96.06 
National Distillers Products....... 3.23 oom Commonwealth & Southern......... p5.72 0.07 
p6.39 nil 6 Months to February 28 
National Dairy Products.......... 1.01 1.88 Wesson O11 & Snowdrift........... 0.31 nil 
Pacific Gas & Electric............ 1.48 2.09 F 28 
1.28 nil 2 Months to February 
Safety Car Heating & Lighting... .. 2.46 2.36 VU. Smelting... 1.18 0.01 
Seaboard Of] 1.02 0.74 — 
Texas Guif Sulphur.............. 2.93 2.32 P on preferred stock 
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AT YOUR 
FINGER-TIPS* 


A twirl of the single tuning ial of the Scott ALL- 
WAVE FIFTEEN makes you listening neighbor to 
the whole wide world. You can tune in London, 
Paris, Berlin, or Rome as easily as your local broad- 
casting station ... you can hear the wild laugh 
of the Kookabura Girect from Australia as clearly 
as the local chain stations bring you Ed Wynn's 
B0-0-0-0l” Also, police and fire calls, the gossip of 
radio amateurs, the tense dialogue between air line 
pilots aloft and their ground stations, all give you 
new radio thrills. 


A MARVELOUS CHASSIS e IN 
CONSOLES OF DISTINCTION 


Every modern 
radio develop- 
ment of proved 
value is incorpo- 
rated ... and 
SCOTT Con- 
soles provide 
acoustic perfec- 
tion housed in 
furniture of au- 
thentic design 
and 


construction its this radio 

uarantee of daily world-wide reception 

ot snort wave stations 10,000 miles or more distant 

lus a five-year warranty against breakdown 

or tallure in service of every part (except gay 
tubes). Recent exclusive developments by SCO 

engineers provide a lower noise level to improve 

ant reception, and give even richer and finer 

tonal qualities than those for which the SCOTT has 

long been famed. 


SOLD e IN THE U.S.A. © ONLY 
DIRECT FROM THE LABORATORY 


Send at once for complete information about the 
SCOTT ALL-WAVE FIFTEEN and PROOF of its 
superiority as shown by performance in the hands 
of owners and by laboratory tests. 


XPROOF COUPON! 


E. H. Scorr Rapro Lasoratorms, Ino. 
4450 —— Ave., Dept. F.W. 44 


Chicago, 


Send me at once all information about the 
SCOTT ALL-WAVE FIFTEEN, together 
with PROOF of its performance ability. 
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loss of 4 cents per share would have 
been much larger had. not the com- 
pany reduced miscellaneous charges. 
The Ford Motor activity is an impor- 
tant development for the company since 
Bosch timers and ignition coils are 
used. Magnetos and other types of 
electrical accessories are also produced 
for the motor and aviation industries, 
and the company enjoys a favorable 
trade name. Other activities include 
the manufacture of radios and a com- 
pany which manufactures automatic 
gas heaters was acquired early this 
year. Bosch is faced with important 
competition in all of its lines, but should 
continue to obtain a fair share of the 
business. 


The regular dividend meeting of the 
Walgreen directors this week is not 
expected to change the present $1 un- 
nual dividend—but an upward revision 
may be in order later in the year. 


Zonite Products 4 Cc 


The substantial increase in sales of 
its liquor subsidiary, Tower Wines & 
Spirits, as well as gains running as 
high as 40 per cent of some of the com- 
pany’s drug products since the close of 
last year, are expected to enable Zonite 
Products to show a fair gain in earn- 
ings for the quarter just ended, as 
compared with the 9 cents a share 
actually earned in the first quarter of 
a year ago. Earnings of 25 cents a 
share were reported in the _ initial 
three months of 1932. Thus far 
the liquor subsidiary has handled no 
American rye or bourbon, although it 
has exclusive contracts for the brands 
of 22 foreign companies. It is reported, 
however, that negotiations are now 
under way for an arrangement with 
the Distillers Corporation and Sea- 
grams, Ltd., to distribute their Cana- 
dian lines in the United States. 


AMERICAN CYANAMID 


concluded 


from page 330 


The company’s properties are valued 
on a conservative basis and depletion 
and depreciation charges amounted to 
65 cents per share in 1933. Labora- 
tory research work is maintained at 
full efficiency and last year 42 cents 
per share were allotted for that pur- 
pose. While goodwill is carried at the 
nominal figure of $1, patents, rights 
and process are valued at the equiva- 
lent of about $2 per share. The com- 
bined class A and class B common 
stocks (the only difference is that 
voting power is restricted to the class 
A stock) are preceded by $6.8 millions 
of funded debt, including $840,000 ob- 
ligations of subsidiaries. 

Recent diversification of products 
and outlets should result in a higher 
degree of earnings stability and further 
gains are expected to reflect the 
progress of general recoyery. While 
current prices for the class B stock, 
(traded on the New York Curb Ex- 
change) appear to discount to a large 
extent the favorable factors in this 
situation, its possibilities are by no 
means exhausted and the issue has 
speculative merits based on its long 
pull possibilities, 


STOCK TRADING 


OFFERS 
NO PROFIT 


to the average man who merely 
“dabbles” in it. But it does 
offer real opportunity if you are 
willing to invest a small amount 
of time and study in learning 
the scientific way of judging 
what and when to buy or sell. 


R. W. Schabacker, financial 
editor of Forbes Magazine, au- 
thor of “Stock Market Theory 
& Practice,” and a recognized 
authority on scientific forecast- 
ing, offers a course by mail on 
“Technical Analysis and Market 
Profits,” your direct road to a 
“new deal’ in successful secur- 
ity or commodity operation. 
Write today for full information 
and a new descriptive booklet 
with sample studies. 


R. W. SCHABACKER 
120 Fifth Ave., New York, N. Y. 


What Outlook 
for These Stocks? 


Goodyear So. Pacific 
Eastman Kodak Detroit Edison 
Monsanto Caterpillar Trac. 
Underwood Elliott B. & O. R.R. 


Atlantic Coast Line Inter. Cement 
Gen. American Transportation 


urrent UNITED OPINION Bulletin 

discusses the outlook for these stocks 
and gives a definite forecast on stock 
prices. 


Send for Bulletin F.W. 76 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ Ve: Boston, Mass. 


Two Best Selling Books 
TRADING PROFITS 
THROUGH CHARTS 


TRADING PROFITS IN 
LOW-PRICED STOCKS 


By ARTHUR ROLLAND 


Dept. FW 
General Market $ .00 
Publications EACH 
1775 Broadway 


New York City 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. Whitehall 4-6400 
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An Attractive 
Public Utility 


Investment 


HILE the spread has_nar- 
W rowed between gilt edged bonds 

possessing the highest invest- 
ment merit and those issues which fail 
in but one or two respects of qualifying 
for the select group, there still remain 
a few underlying bonds which have 
not fully participated in the general 
improvement. Some of the most at- 
tractive bargains are to be found in 
the public utility group, and among 
these the Ogden Gas 5s due May 1, 
1945, appear to have interesting possi- 
bilities for income and enhancement in 
value. 

Guaranteed principal and interest by 
the Peoples Gas Light & Coke, which 
has leased the property for the term 
of the bonds and has agreed to pur- 
chase the assets of Ogden Gas for an 
amount greater than the par value of 
the issue upon expiration of the lease, 
interest on the 5s is treated as a rental 
charge, and deducted by Peoples Gas 
as an operating expense. The $6 mil- 
lions principal amount outstanding are 
not subject to call and occupy an under- 
lying position by virtue of the lease 
provision. 


Chicago's Public Servant 


Operating in the city of Chicago 
under a perpetual charter, the over- 
throw of the Insull régime in 1932 
brought many salutary policy changes 
to Peoples Gas which conditions exist- 
ing in the industry have partly ob- 
scured. The company has maintained 
gross revenues at comparable levels, 
but increased taxes and lower rates 
have resulted in a dwindling net in-y 
come. However, there has been a suffi- 
cient coverage of all operating ex- 
penses, including the rental coverage 
on the Ogden Gas 5s. Financial posi- 
tion of Peoples Gas is not as favorable 
as it might be, but the suspension of 
common dividends in 1933 will result 
in strengthening of the cash position 
and there is no important maturity 
before 1936. 

Separate operating statistics on the 
Ogden Gas are not published, but the 
company’s plant for the manufacture 
of gas and by-products, located on the 
north side of the Chicago River, is an 
important part of the Peoples’ system 
and the lease is considered valuable. 
The more extensive use of natural gas 
would not be of great consequence to 
the property, since more than likely 
there would be a combination of 
natural and manufactured gas distrib- 
uted once the present technical diffi- 
culties are overcome. The Ogden Gas 
5s are selling on the New York Curb 
Exchange around 92, at which price 
they offer a yield to maturity of 6.03 
per cent and a net current return of 
5.41 per cent per annum. In view of 
the lease provision and the indications 
of a lessening of the political agitation 
against the public utility companies, 
the bonds are a sound investment me- 
dium, with prospects for capital en- 
hancement over the longer term. 
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The Comptroller of the State of New York 


will sell at his office at Albany, New York, 
April 3rd, 1934, at 12 o’clock noon 


$50,000,000.00 


Serial Bonds of the 


State of New York 


Dated April 1st, 1934, and maturing as follows: 


$30,000,000.00—1935 to 1944 
12,000,000.00—1935 to 1959 
8,000,000.00—1935 to 1984 


Principal and semi-annual interest October 1st and April ist, 
payable in lawful money of the United States of America at 
the Bank of the Manhattan Company, 40 Wall Street, 
New York City. 


Exempt from all Federal and New York State Income Taxes. 


$30,000,000.00—Unemployment Relief Bonds—maturing 
$3,000,000 annually April 1, 1935 to 1944, 
inclusive. 


$8,000,000.00— Emergency Construction Bonds—maturing 
$320,000 annually April 1, 1935 to 1959, 
inclusive. 


$4,000,000.00—General State Improvement Bonds— 
maturing $160,000 annually April 1, 1935 to 
1959, inclusive. 


$8,000,000.00—Elimination of Grade Crossings Bonds— 
maturing $160,000 annually April 1, 1935 to 
1984, inclusive. 


Bidders for these bonds will be required to name the rate of interest which the bonds are to bear not 
exceeding four §* per centum per annum. Such interest rates must be in multiples of one-fourth of one 
per centum and not more than a single rate of interest shall be named for each issue. 

Bidders may condition their bids upon the award to them of all but no part of the entire $50,000,000 
bonds and the highest bidder on the basis of ‘‘all or none" will be the one whose bid figures the lowest 
interest cost to the State on all issues combined after deducting the amount of premium bid if any. 

No bids will be accepted for separate maturities or for less than par value of the bonds nor unless 
ace ied b deposit of money or by a certified check or bank draft upon a solvent bank or trust 
company of the cities of Albany or New York, payable to the order of the ‘‘Comptroller of the State of 
New York" for at least two * cent of the par value of the bonds bid for. Noi will be all d 
upon the good faith check o' i 

All proposals, together with the security deposits, must be sealed and endorsed ‘‘Proposal for bonds”* 

enclosed in a sealed envelope directed to the ““Comptroller of the State of New York, Albany, N.Y.” 

The Comptroller reserves the right to reject any or all bids which are not in his opinion advantageous 
to the interest of the State. 

Approving opinion of Honorable John J. Bennett, Jr., Attorney General of the State, as to the legality 
aA Sa and the regularity of their issue will be furnished the successful bidder upon delivery of the 

m. 

If the definitive bonds of this issue can not be prepared and delivered at a time to suit the purchaser, 
the State reserves the right to deliver Interim Certificates pending preparation of the Definitive Bonds, 
and will endeavor to have these Interim Certificates ready for delivery on or about April 4, 1934- 

The net debt of the State of New York on March 16, 1934, amounted to $544,097,231.84 which fs 
about 1.9 per cent of the total valuation of the real and personal property of the State subject 
to taxation for State purposes. 

Circulars descriptive ef these bonds will be mailed upon application to 


MORRIS S. TREMAINE, State Comptroller, Albany, N. Y.. 
Dated March 22, 1934. 


the successful bidder. 


Electric Bond and 
Share Company 


Two Rector Street New York 


When Writing to Advertisers + + + 


+ + 


‘Please Mention THE FINANCIAL WorRLD 


.339 


| 
= 


STOCK MARKET 
TECHNIQUE 


Published by 


Richard D. Wyckoff, 


April - May Issue Now Out 


10c a copy — All newsstands 


CONTENTS 
Some Comments on Proposed 
Stock Market Legislation 


Take a tip from the Flea 
It's not the Kind of a Chart 
The Tape is the Best Guide 
Taking Advice onthe Stock Market 
The Stock Broker and his Customer 
Stock Market Opinions 
Little Tricks and Tricksters 
Astrology and the Stock Market 
Traders | Have Known 
High Spots in a Wall Street Career 


Bound Volume Free 


containing these Valuable Articles: 


Speculation as a Fine Art—dJudging the 
Market by Tests and Responses—How the 
Law of Supply and Demand Operates— 
Trading Methods, Obsolete and Modern— 
Why Stop Orders are Caught—Why the 
Tape Is a Better Guide—More Profits in 
the Swings—Figure Charts—Three Lines of 
Defense against Loss, etc. ete. 


with a two years’ subscription to the magazine, 
“Stock Market Technique.”’ One every other 
month. 12 in all, for $1.00, postpaid. 


Stock Market Technique, 
One Wall Street, New York 
DOI enclose $1. Send me the bound 
volume and two years’ subscription to 
Stock Market Technique (12 numbers). 


WILL STOCKS CRASH 
TO LOW LEVELS SOON? 


VERY investor now wonders if he should 

hold his stocks for higher prices, or get out 
now in anticipation of a sharp drop to substan- 
tially lower levels. 
Admittedly, this is an important question. To 
know the correct answer is to possess infor- 
mation worth thousands of dollars. Many 
investment counsellors and so-called experts do 
not commit themselves on this question because 
they do not know the answer. They hem and 
hedge—tell you to hold for the “long pull.” 
That kind of advice does not satisfy intelligent 
men and women. 
Simply send us your name and address and we 
will give you our answer to this question in a 
straightforward manner. We may be wrong 
this time, but our advice has been surprisingly 
accurate during the past year. At least, it 
costs nothing to obtain — of our current 
Stock Market Bulletins. here is no charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 538, Chimes Bldg., Syracuse, N. Y. 
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The Bond Market 
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100 I I T 100 
| [TREND BY MONTHS [1933] [ TREND BY WEEKS (1934) 
90 90 % 
60 
1917 91 1932 1933 1934 JULY AUG. SEPT OCT NOV DEC JAN FEB. MAR APR MAY JUNE 


Second Grade Bonds Influenced By 
Market Regulation Developments 


HILE bonds of very high 

investment quality displayed 

ability to advance in the face 
of developments which had extremely 
unsettling effects upon practically all 
other markets last week, second grade 
and speculative issues gave evidence 
of their traditional tendency to follow 
the stock market, a tendency which 
will probably always assert itself in 
greater or less degree in spite of the 
fact that there are times when the 
secondary bond market seems to have 
issued a declaration of independence 
from the influence of stocks. Special 
developments here and there over- 
shadowed the general market influ- 
ences, notably in the case of the ob- 
ligations of the Denver & Rio Grande 
Western and Western Pacific Railroad 
Companies, but the market action of 
second grade bonds as a whole was 
more uniform than it had been for 
some time past. 


Rail Terms Prove Favorable 


Both the Denver & Rio Grande West- 


ern and the Western Pacific issues. 


rallied on the announcement of the 
plan for payment of one-half of the 
former road’s February 1 interest on 
its general mortgage bonds and full 
payment of interest due April 1 on its 
other obligations. The Western Pacific 
owns a half interest in the equity of 
the D. & R. G. W. The plan calls 
upon Denver & Rio Grande Western 
general mortgage bondholders to forego 
interest payments due August 1, 1934, 
and February 1, 1935, until the end 
of 1935, and is evidently based upon 
an expectation of substantial improve- 
ment in earnings in the interim. The 
terms were considerably more favor- 
able than most observers had expected, 
especially in view of the fact that the 
Western Pacific has asked its first 
mortgage bondholders to forego pay- 
ment of 1934 interest until January 1, 
1937. 

Although these plans appear entirely 
equitable and may well work out very 
favorably for bondholders in the long 
run, the publicity which they and cer- 
tain other proposed readjustments 
(notably that for Alleghany Corpora- 
tion 5s of 1950) have received has 
tended to cool the enthusiasm of in- 
vestors for bonds of something less 
than medium grade especially in the 
railroad division. In view of a grow- 
ing tendency toward indiscriminate 
purchase of secondary and speculative 
bonds generated by the sharp advances 
in practically all sections of the bond 


list during January and February of 
this year, it is perhaps just as well 
that these developments have occurred, 
They serve as reminders that the ac- 
cumulated effects of the depression 
may necessitate more readjustments of 
weak situations even though a general 
upward trend in commerce and indus- 
try is maintained. Granting the latter 
assumption, there still appear to be 
opportunities for making attractive 
commitments on a fairly high yield 
basis where a business man’s risk can 
properly be assumed, but careful se- 
lection is advisable. The very low 
yields now available on bonds of high 
investment quality should not tempt 
investors to purchase obligations of 
lower quality indiscriminately, espe- 
cially where circumstances are such as 
to make advisable the limitation of 
commitments to securities of conserva- 
tive character. 

U. S. Government bonds maintained 
a remarkably firm tone until last 
Wednesday in the face of uncertainty 
as to the manner in which the financing 
of the payment of the $1 billion called 
Fourth Liberty 44s on April 15 will 
be effected. The called bonds have sold 
on a “minus yield basis” for some time 
in the expectation that an attractive 
exchange offer would be made, either 
for short term or intermediate term 
notes or bonds. From time to time 
the market for the called 4}s_ has 
dipped sharply on rumors that they 
would be paid off in cash without any 
opportunity for exchange for a new 
issue, one version being that this would 
be done out of “spite” as a rebuff to 
those who refused to convert into the 
Treasury 43-3is last fall. The Treas- 
ury’s cash position is such as to make 
cash payment possible without im- 
mediate new financing, but an _ ex- 
change offer appears more likely. 


Bethlehem Steel's Plan 


The market action of Bethlehem 
Steel 5s, 1942, in recent weeks has 
been interesting. These bonds have 
advanced substantially above their call 
price of 105. The rise has resulted 
from active foreign buying based upon 
the fact that the company has agreed 
to pay interest on a gold parity in 
pounds or Dutck. guilders to those who 
present proof of bona fide residence 
abroad. Consequently, although the 
yield to maturity to holders residing 
in this country is only about 3.4 per 
cent, the yield to a Dutch purchaser 
is attractive. 


THE FINANCIAL WORLD 


| 
| 
| 
| 
| 
| 
| 
| | 
1 
THIS BOOK SENT AS A PREMIUM 
| | 
| 
NAME 
State......... 
FWT 9 


RAIL EQUIPMENTS 


concluded 326 


Since American Car & Foundry and 
American Locomotive common stocks 
discount a large measure of earnings 
recovery at present market prices they 
do not appear outstandingly attractive. 
There is an additional speculative fac- 
tor in the Baldwin Locomotive situation, 
viz: the extra leverage provided by the 
company’s funded debt of $20.9 mil- 
lions. The common stock is selling in 
a much lower price range than that 
of its leading competitor, and the issue 
is not lacking in speculative attraction. 

The substantial PWA orders will 
provide a back-log of business and will 
probably go a long way toward taking 
care of the heavy overhead of the 
American rail equipment industry, but 
further business will be necessary to 
provide large profits for most com- 
panies. It must be remembered that 
the primary purpose of the PWA loans 
is to create employment. This means 
that the orders will be accompanied by 
regulations or “suggestions” concern- 
ing working hours and rates of pay 
which will probably tend to restrict 
profits to some extent. In this con- 
nection, it may be noted that statistics 
on employment and labor costs issued 
by the U. S. Census Bureau for the 
year 1931 showed that labor costs bulk 
large in the rail equipment industry. 
In railroad car construction, wages ac- 
counted for 56.2 per cent of total oper- 
ating costs, and in locomotive building 
27.3 per cent. This compares with 18.4 
per cent for the motor industry. 

From the viewpoint of the investor 
in securities of this industry, it is re- 
assuring that the equipment which is 
to be built with the proceeds of PWA 
loans is really needed, and that if the 
recent sharp increase in rail traffic is 
maintained, further large additions to 
available rolling stock will be neces- 
sary. During the depression, most 
railroads cut down sharply on their 
equipment maintenance expenditures, 
with the result that “bad order” equip- 
ment showed large increases. To illus- 
trate, the percentage of freight cars of 
all Class I roads in need of repairs to 
total cars on line rose from 5.4 at the 
beginning of 1930 to 14.5 at the end of 
1933, and the percentage of locomo- 
tives rose from 7.3 to 21.9. 


A New Background? 


ordinary conditions the 
stock market should be favorably 
reflecting the encouraging business 
background since most of the trade 
indexes show satisfactory gains. More- 
over most of the commercial statistics 
are not of a historical character point- 
ing to things already accomplished and 
therefore to a certain extent discounted 
by the market, but relate to business 
in its state of processing profits which 
should be reflected in forthcoming earn- 
ing statements. 

The indifference that prices have 
shown to this encouraging business 
background must to a certain extent 
be ascribed to the political uncertain- 
ties which have injected themselves 
into the financial picture. So much 
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About one-fourth of all the in- 
dustries are found to contain 
corporations whose life blood 
truly can be quickened by the 
economic forces now at work. 
Too many investors are worshipping 
old common stock halos when ac- 
tually mew conditions are bringing 


forward other favorites which beg 
for investment attention. 


TWENTY 


Sound Stocks for cautious investors 
are shown in our Bulletin AA3413. 


FREE INVESTMENT 
INDICATOR 


Write to us and we will send you 
this important investment indicator 


without cost or obligation. 
q 
24 FENWAY 
BOSTON, MASS. 


REG 


or No Regulation 

there will be PROFITS in 

STOCK MARKET TRADING 
if you Know 

When to Buy (or Sell) 

What to Buy (or Sell) 


A discussion of Stock Market Regula- 
tion and its possible effect upon trad- 
ing, is contained in our new brochure 
just off the press. The brochure has 
een prepared for the purpose of sup- 
plying the average trader and investor 
with a comprehensive and clear cut 
understanding of Gartley’s 
highly enlightening course of instruc- 
tion, “Stock Market Studies”. That 
this course has proven invaluable to 
many, is verified by the exceptional 
testimonials of Mr. Gartley’s students. 


“It teaches you to think for yourself, 


act for yourself, profit for yourself... 
by learning to know WHEN and 

AT to Buy or Sell. It teaches 
you to stop listening and to care noth- 
ing for what anybody else says about 
the stock market. 


If you are interested in equipping 
yourself to invest or trade suc- 
cessfully, send today for your 
copy of the new brochure. 


H. M. GARTLEY, Inc. 


76 William Street New York 


172.98. 


At All Times A Strong 
Anchor of Safety 


LIFE INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 
A mutual dividend-paying company 
71 years in business; 98 millions paid policyholders in 
1933, 973 millions paid since organization. 
Total Insurance in force $3,411,708,382.00. 


Total admitted assets $655,664,366.32; policy re- 
serve $546,151,593.00; other liabilities $65,359,- 


Special Contingency reserve $15,000,000.00, General 
Safety Fund $44,153,600.34, making a total Emer- 
gency Fund of $59,153,600.34, 


JOHN HANCOCK 
INQUIRY BUREAU 
197 Clarendon Street 


Boston, Massachusetts 


F.W. 4-34 


Please send me your booklet covering personal 
insurance problems. 


confusing propaganda has emanated 
from Washington in the last few weeks 
that it has made investors hesitant to 


make forward commitments. 
would rather wait until this horizon of 
uncertainty is cleared. 


They 
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AT RATE OF 
10 TIMES 1933 


WRITE TODAY FOR A 


FREE COPY 


WINCHESTER INSTITUTE 
OF FINANCE 


LAURENCE S. WINCHESTER, President 
WINCHESTER, MASS. 


Please send me your latest MARKET INDEX with 
article on “PROFITS RUNNING AT RATE OF 10 
TIMES 1933." 


Neme 


Address 


RUNNING 


GOODBYE, 
OLD CLOTHES 


and goodbye to machine-made 
clothes. Never again will 
bargain price, wear them out 
of the store, ready made 
clothes cheat my desired good 
appearance—or my pocket 
book, 


For this Spring season, I 
graduate into the ‘‘custom 
tailored’’ fraternity of success- 
ful business men. 


I'm on my way now to my 
tailor, Shotland and Shotland. 
Talk about beautiful fabrics 
and fine workmanship and 
elothes that fit—my tailor 
has the answer and at a price 
that verifies maximum value 
for less that I thought good 
clothes could be bought. 


Come along with me—and get 
yourself that new Spring suit 
or topcoat. 


BRyant 9-7495 


Shutland & Shutlanw 


Custom Cailors.... 


UTILITIES ? 


Bay, Hold, or Sell, Now? 
Send for sample copy, free, of our 
** Special Utilities Report’ 
AMERICAN SECURITIES SERVICE 
Suite 1923, $0 Broadway. New York 


COMPARE OUR ADVICE 
With What You Get Elsewhere 
DAILY LETTER—38 STOCKS 
$20 MONTHLY 
Teo Prove its Worth 
NEXT 5 COPIES FOR $1. 
THE FINANCIAL 
ADVISORY SERVICE, INC. 

32 Broadway, New York. 
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The Commodity Situation 


* Stand taken by President 
on restricting speculation 
causes sharp reaction in prin- 
cipal commodities as long lines 
are liquidated by timid traders. 
« Cotton least responsive 
because of other factors in situ- 
ation affecting staple. . . . Les- 
sened cloth distributing demand 
points to moderate mill cur- 
tailment. 


ities in reacting to the President’s 

desire for an exchange bill “with 
teeth in it” and sold off sharply in the 
initial response to the White House 
declaration. The casual observer might 
easily have gathered that Mr. Roose- 
velt’s pronunciamento came out of a 
clear sky, although as a matter of fact 
it was in complete harmony with many 
of his previously expressed views and 
in absolute accord with the position he 
took publicly a year ago. However, 
commodity traders are like security 
traders in that they appear to enjoy 
being surprised by the obvious, and 
ignore unexpected developments of 
genuine, price-determining influence. 


(Cities in reactin joined with secur- 


ead THE current instance the pre- 
sumed unwisdom of curtailing spec- 
ulative activities in commodities is 
emphasized by the absence of anything 
in the trade or field advices that en- 
courages processors or distributors to 
accumulate future contracts or sup- 
plies of actual commodities, and specu- 
ative interests are carrying a relatively 
large proportion of the outstanding 
contracts. With this group showing 
signs of fright over the prospect of 
destructive governmental restriction of 
the functioning of the exchanges, sell- 
ing pressure naturally increased with 
nothing to induce the development of 
demand from trade sources. This is 
especially true in wheat, with May 
liquidation just ahead. The grain trade 
is probably more anxious than any 
other to get rid of speculative abuses, 
but it does not agree that the pending 
measures properly attack the recog- 
nized abuses. The remedies generally 
are considered tantamount to getting 
rid of a wart on one’s finger by the 
simple process of cutting off the entire 
arm. 


OTTON cloth distribution through 

wholesale channels continues to de- 
cline, and for more than a month has 
run below current mill production. As 
a consequence cotton mills are curtail- 
ing activities somewhat and along with 
the liquidation of long speculative lines 
of contracts because of the pending 
commodity exchange legislation there 
has been a moderate amount of hedge 
selling which has added to the pressure 
against prices. The spot basis also has 
eased somewhat, though generally hold- 
ing a bit above the July option. There 
is little interior staple available for 
spot business and the basis is likely 
to continue firm until the first ginnings 
begin to appear. Demand for Amer- 


TREND OF COMMODITY PRICES 
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ican cotton from abroad shows further 
relaxing because of the widened spread 
between American and foreign growths, 
and both European and Oriental con- 
sumers have been according more at- 
tention to the cheaper staple. Not only 
Indian but Brazilian cotton as well is 
finding a larger outlet in Great Britain. 


probably reflected the Ad- 
ministration’s stand towards mar- 
ginal trading restrictions -less than 
other commodities, possibly because of 
the progress made by the Bankhead 
Bill in the Senate and the passage by 
the House of the Dies Bill providing 
for the exchange of silver for Amer- 
ican grown commodities. The Bank- 
head plan virtually establishes the 
1934 crop before most of it has been 
planted, and to a great extent removes 
the crop prospect from the group of 
uncertain factors. Unless there is an 
actual crop failure which would make 
it impossible to produce as much as 10 
million bales from the expected 25 
million acres of plantings, it is definite 
that the American contribution to the 
world visible this year will be just 10 
million bales; while any failure of the 
stand would work in favor of higher 
prices and increase speculative buying. 
It is a situation that does not exist in 
any other important commodity. The 
result would be to cheapen the cost of 
American cotton to foreign consumers 
and serve to narrow the existing wide 
spread with foreign growths, offsetting 
also one effect of the Bankhead plan 
which arouses concern. This is, the 
probability that because of the restric- 
tion of the American yield this year 
foreign plantings will be stimulated 
and American domination of the world 
cotton trade threatened. 
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Julian Ends His Life 


WHEN C. C. Julian, the California 
oil operator, fied to Shanghai to 
escape trial in Oklahoma for using the 
mails to defraud it was with the 
thought that he could set himself up 
there as a market operator handling 
the funds of Chinese. But with the 
background he had made for himself in 
the States he found the job a difficult 
one and it was not long before he was 
hopelessly in debt. His past had fol- 
lowed him. The end was his self de- 
struction and were it not for an old 
buddy whom he had favored when he 
was prospering he would have been 
buried in a pauper’s grave. It is the 


old story of dishonesty not paying. 
THE FINANCIAL WORLD 
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Dividends Declared 


Regular 
Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Abraham & —. Tiassa $1. > Q May 1 Apr. 14 
Affiliated Products. ............. May 1 Apr. 16 
Chemical & Dye £1.50 May 1 Apr. 11 
eS rr $1 Q May 15 Apr. 24 
Amer. Home Products.......... 20e M May 1 Apr. 14 
Amer. Light & Traction......... 40c .. May 1 Apr. 13 
Amer. Screw........... ar. 
Am. Thermos Btl. pf.......... 87l4c Q Apr. 2 Mar. 26 
Amer. Water Works & Elec...... 25¢ Q May 1 Apr. 10 
Austin, pt. $1 May 1 Apr. 13 
Babcock & Wilcox.............. 25¢ Apr. 2 ar. 20 
Bloomingdale Bros. pf......... $1.75 Q ay 1 Apr. 20 
Gano 30¢ ay 1 Apr. 20 
Duquesne Cl. pf....1244¢¢ Q Apr. 1 Mar. 22 
Firestone Tire & Rubber....... . 10¢ 8 Apr. 20 Apr. 5 
ay pr. 
Gorham Mfg. Co............... 75¢ Apr. 16 Apr. 2 
Greif B. Cooperage, A........... 25c .. Apr. 25 a 20 
Gulf Power $6 pf............. $1.50 Q Apr. 2 Mar. 20 
Haverhill Gas Light............ 56c .. Apr. 2 Mar. 26 
Hershey Chocolate............. 75¢ ay 15 Apr. 25 
Horn & Hardart, N.Y........... May 1 Apr. 11 
Ill. Northern Util. 7% pf....... 
ay pr. 
Imperial Bank Canada........ $2.50 Q May 1 Mar. 31 
Inter. Hg OS eee $1.50 May 1 Apr. 14 
Edw.) Roy Tr. Ser. A, 
pt. cf eas $3.46 .. Mar.26 Feb. 28 
pt. tr. $3.45 .. Mar.26 Feb. 28 
DoC pt. tr. otfs..........0. 8 .. Mar.26 Feb. 28 
ar. 31 ar. 
10c 8 June 1 May 15 
Liquid Carbonic................ 25c .. May 1 Apr. 16 
Ludlum Steel $1.624% Apr. 11 Apr. 7 
Montana Pwr. $6 pf........... $1.50 ay 1 Apr. 10 
New Pr. 01.25 Apr. 2 Mar. 10 
New Jersey Zinc.. «n-tens oe ay 10 Apr. 20 
Niagara Alkali et $1.75 Apr. 1 Mar. 20 
North Adam Edison pf........ $1.50 Q June 1 May 5 
Ind. Pub. Ser. Q Apr. 14 Mar. 30 
pr. ar. 
Q Apr. 14 Mar. 30 
bites Q Apr. 14 Mar. 30 
Norwich Pharmacal........... $1.25 Q Apr. 2 Mar. 20 
. Power 7% pf....... 15 
Sere 1. pr. ar. 15 
Ohio Veat 8 Apr. 2 Mar. 21 
pr. ar, 21 
aad $1.75 Apr. 2 Mar. 21 
Otis Elevator pf Re ee $1.50 3 Apr. 16 Mar. 30 
Pennsylvania Salt Mfg......... 14 Mar. 31 
Phila. Co.6% cum. pf......... $1.50 § ay 1 Apr. 1 
May 10 Apr. 12 
Republic Stamp. Apr. 10 Mar. 31 
Richman Bros. ....... Apr. 2 Mar. 24 
man Bros., Inc. ay . 16 
Ind. Gas & Elec. QA 
1. pr. ar.’24 
Do6.6% pf $1.65 Apr. 1 Mar. 24 
$1.50 Apr. 1 Mar. 24 
Squibb (E.R.) & Sons.......... 25¢ ay 1 Apr. 14 
$1.50 May 1 Apr. 14 
Stahl Meyer $1.50 Apr. ar. 22 
Standard Screw ..... Nakatoecaa 50c Apr. 2 Mar. 20 
fpr. 16 Apr. 5 
Telautograph Corp............. 25c ay 1 Apr. 16 
y r. ar. 
United Verde Ext ay 1 Apr. 3 
U.S. Playing Card.............. 25¢ Apr. 2 Mar. 22 
Woe Drug Strs........... je Q ion 2 Mar. 24 
West Va. Pulp & Paper.......... 10e Q Apr. 2 Mar. 23 
Wrigley (Wm.) Jr......... nse 5c M May 1 Apr. 20 
Gilbert (A. C.) $3.50 pf....... 874c Apr. 2 Mar. 27 
Northern blic Service 
ODE. pr. Mar. 3 
ss Apr. 14 Mar. 30 
Extra 
15¢ May 1 Apr. 10 
Seeman Bros., Inc..............- $1 May 1 Ape. 16 
U.8. ‘Smelting podubnepdcescassou $1 Apr. 14 Apr. 2 
Increased 
aumkeag Steam Cotton........ $1 Apr. 4 
Philadelphia Co............+--- 20¢ ion. 
Initial 
Consolidated Oil (Del.)......... 25¢ Apr. 30 Apr. 2 
Special 
Newmont Mining.............. 50c Apr. 30 Apr. 16 
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61 Broadway 


Serving America’s 
Main Street 


Most of the 4,000 communities served by 
the Associated System are of small size. 
Only 86 have more than 10,000 population. 
Whether it bea small townin New England 
or a village in Kentucky or Tennessee, the service is com- 
parable with that supplied in great cities, 


Largest groupings of the communities served are in 
New York, Pennsylvania and New Jersey. During the 
period 1928—1932, the average residential electric rate 
paid to the System underwent a reduction of 15%. 


About 100,000 of the 1,417,000 total customers have 
invested in Associated securities. The Plan of Rearrange- 
ment of Debt Capitalization aims to keep the Associated 
System intact and to protect the investments of these cus- 
} tomer-investors as well as the investments of all the 
350,000 Associated security holders. 


Associated Gas & Electric System 


New York 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited trom 
responsible sources 


D. WILLIAMS 


120 Broadway New York City 


DIVIDENDS 


Which Stocks Are 
r—a Buy Now? = 


Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 


BABSONCHART 


fees Div. 31-48 Babson Park, Mass. 


DIVIDENDS 


NEWMONT MINING CORPORATION 
Dividend No, 25 


A dividend of 50 cents per share has been de- 
clared on the stock of this corporation, payable 
April 30, 1934, to stockholders _ record at the 
close of business April 16, 

The Board of Directors that this dis- 
tribution be regarded simply as a return out of 
earned surplus and not the establishment of a 
dividend basis or policy for the future, formula- 
tion of which should not. in the opinion of the 
Board, be attempted at this time. 

H. E. DODGE, Secretary. 


March 27, 1934. 


AMERICAN LIGHT & TRACTION CO. 
Dividend Notice 


The Board of Directors of AMERICAN LIGHT 
& TRACTION COMPANY, at a meeting held 
March 27, 1934, declared the regular quarterly 
dividend of 144% on the Preferred Stock, and a 
dividend of 40 cents per share on 7 Common 
Stock, both payable May 1, 1934. to stock- 
holders, of record at the close of business April 
The transfer books will not be closed. 
JAMES LAWRENCE, Secretary. 


When Writing to Advertisers Please 
Mention THE FINANCIAL WorRLD 


“CANADA DRY” 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors of 
Canada Dry Ginger Ale, Incorporated, held 
March 20, 1934, a quarterly dividend of twenty- 
five cents ($.25) per share was declared, payable 
April 16, 1934, to stockholders of record at 
the close of business, April 2, 1934. 


R. W. SNOW, Secretary 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dollar and Fifty 
Cents ($1.50) per share on the Preferred Stock of this 
Company will be paid on Monday, April 16, 1934, to 
shareholders of record at the close of business on 
ae March 31, 1934. 

W. G. KLEINSCHMIDT, Treasurer. 


San Francisco, March. 1, 1934. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers. Particulars 
will be sent upon request. ' 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 


TRADING METHODS-—-A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation of 
the different operations pertaining to stock market trading. 


5,346-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. Free 
upon request. 


DOW THEORY COMMENT—Provides a sound appraisal of the 
market’s trend—no tips. Subscribed to by many of the coun- 
=> most experienced traders. A recent letter will be sent 
gratis. 


AN INVESTMENT PROGRAM KEYED TO THE RECOVERY 
—And kept in constant adjustment to the changing prospect— 
is discussed interestingly in a pamphlet distributed free by 
an investment advisory organization. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investor dealing in odd lots. 


8 INCHES OFF WAISTLINE—Forms an interesting subject 
to men suffering from excess avoirdupois. How to find satis- 
factory relief is told by a reputable firm in the Middle West. 
Information will be sent free. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. 
The part which fundamentals play and the market’s technical 
condition, as well as general sound methods for income and 
profit building, are pointed out. 


MARGIN REQUIREMENTS—Leaflet explaining margin require- 
ments has been prepared by a brokerage house, members of 
the New York Stock Exchange. 


A NEW IDEA IN GRAPHIC RECORDS—Daily reports and 
weekly charts enabling you to decide exactly what position 
to take, and showing you at a glance the buying and selling 
ee Free descriptive booklet and specimen record upon 
reques 


STOCK MARKET SCIENCE AND TECHNIQUE—A folder 
showing the style and scope of a method used in judging the 
stock market by its own action is of great value to traders 
and will be sent on request. 


A 32-PAGE BOOK—Published by a Boston financial advisory 
organization, gives you today’s different prospects for 40 dif- 
ferent industries, as well as the cause of their present status. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicates how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the bulletins, 
issued by a middle western service. These bulletins should be 
of great interest to every grain trader, and the current issue 
will be sent upon request and without any obligation. 


POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off the press, has been prepared with the pur- 
pose of supplying the average investor and trader with a 
comprehensive and clear-cut understanding of a highly en- 
lightening course of instruction. Copy upon request. 


MARKET INDEX—A weekly Bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Busi- 
ness Traffic Signals. Also, definite recommendations of low- 
priced stocks. Copy upon request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A WEEKLY TRADE INDICATORS “Marzi Mar 3s 


*Crude Oil Production (bbls.)....... 2,389,800 2,378,100 2,249,650 
Electric Power Output (000 K.W. o ) 1,658,389 1 ans 13 1.409655 


tSteel Output (% of capacity).. . 45.7 9 8% 14% 
Automobile Production (U. 8. A.).. 81,896 39.678 25,796 
Commodity Price Index.........++ 74. 75.0 54: 

933 
Mar. 13° 10 Mar. 18 
§Bank Clearings New York City... $3,734 $3,176 $3,295 
§Bank Clearings Outside of N. a 31 <o4 $1,657 $1,365 


‘Total car loadings (number of cars). 
Bituminous Coal Production (tons).. 
Financial World Index of Indus- 


*Daily Average. tAs of beginning of following week. 
Report. §000,000 Omitted. Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1 1,393,000 854,000 


-1934 1933 
(000,000 omitted) Mar. 21 Mar. 14 Mar. 28 
Deposits—New York City....... “< $7,224 $7,181 $5,549 
Deposits—Outside New York pe 10,421 10,463 8,666 
Loans on Securities—N. Y.C. 1,687 1,733 1,626 
Loans on Sec.—Outside N. Y.C.... 1,866 1,860 2,099 
*Investment—New York City...... m 1,158 1,103 1,123 
*Investments—Outside N. Y.C..... 1,900 1,900 1,930 
Total loans and discounts.......... 8,196 8,281 8,930 
Total commercial loans............ 4,643 4,688 4,665 
Total net demand deposits......... 11,723 11,748 9,611 
Total time deposits. 4,420 4,393 4,323 
Total brokers’ loans. .........+.00% 894 923 398 

4 RESERVE SYSTEM 

voter Reserve System gold ratio. . 68.4 68.2% 57.6% 
. Y. Federal Reserve Bank ratio. . 67.6 @ 65.3 % 52.3% 
Money in Circulation........ $5,334 $5,345 $6,321 


*Other than U. 8. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 1934 1933 
Par 28 Mar. 27 Mar. 28 
$8.24 England.....$5.1 Copper (Ib.) . $0.08 $0.05 
1.69 Can. Dollar.. 99. 37 32.87 Cotton (Ib. .064 
6.63 France...... 6.584% 3.93 Gold (0z.). 
8.01 Italy........ 8.57% 5.13%] Iron (ton). is. 3 13.34 
23.54 Belgium*... . 23.32 13.94 Rubber (ib. -1075 .0298 
40.33 Germany... .39.70 23.86 (cs. 145 .27% 
84.40 Japan....... 30.06 21.25 (Ib.).. .045 
20.25 Braszilf...... 8.75 7.45 sWheat (bu. 85% .53 


*Belga. tNominal. §May futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
M h 10 k 


SE arc wee Change 
Eastern District 1934 1933 % 
Baltimore & Ohio. ............ coe 47,749 33,328 +43 
Chesapeake & 30,184 20,373 +48 
Delaware & Hudson.............. 14,066 9,699 +45 
nee. Lackawanna & Western 17,131 11, +43 
New York, New Haven & Hartford. 24,676 18,271 +35 
99,770 63,389 +57 
New York, Chicago & St. Louis. ... 13,201 8,454 +56 
Pere M 11,087 154 +80 
,983 21,192 +41 
Westera Maryland 9,402 5,392 +74 
Southern District 
Atlantic Coast Line............. . 15,235 10,617 +43 
27,302 20,026 +36 
Louisville & Nashville............ 22,792 15,237 +50 
12,045 8,552 +41 
Southern Ry. System............ . 32,131 25,168 +28 
Northwest District 
Chicago & Great Western...... sae 4,598 3,216 443 
Chi., Milw., St. Paul & Pacific. .... 23,343 16,524 +41 
Chicago & Northwestern......... ‘ 29,304 19,586 +50 
9,956 7,065 +41 
Northern Pacific... 9,790 7,132 +37 


Central West District 
Atchison, Topeka & Santa Fe...... 21,660 17,514 


+24 
Chicago, ‘Bur ngton & Quincy..... 19,926 14,685 +36 
Chicago, Rock Island & Pacific. . 16,269 12,381 +31 
Chicago & Eastern Illinois........ ‘5 4,868 3,326 +46 
Denver & Rio Grande Western. 3 4,046 2,815 +44 
Southern Pacific System. ......... 24,75 18,118 +37 
Weatern Pacific, 2,442 1,891 +29 
Southwestern District 
Kansas City Southern........... ‘ 2,865 2,279 +26 
Missouri-Kansas-Texas.......... ‘ 6,640 5,431 +22 
20,721 15,079 +37 
St. Louis-San Francisco........... 10,551 7,890 +34 
St. Louis-Southwestern........... 3,940 2,689 +47 
7,707 5,187 +49 


(Compiled from American Railway Association figures) 
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For Vital Statistics on 1300 Stocks Refer to 
“Independent Appraisals of Listed Stocks’ 


— THIS VALUABLE 52-PAGE BOOKLET IS REVISED MONTHLY 
AND SENT FREE TO EVERY FINANCIAL WORLD SUBSCRIBER 


ANY of our subscribers tell us that if they had to pay $10 annu- 
ally for our stock rating and data book alone, they would not 
think of being without it because of its great value as a quick 

reference book on hundreds of important stocks. 


Many improvements have been made in “Independent Appraisals of Listed Stocks’’ 
during the past year so that the investor desiring to obtain 20,000 facts on stocks 
listed on the New York Stock Exchange and New York Curb can instantly find 
the information by referring to the latest issue of our unsurpassed monthly stock 
manual. 


This monthly manual supplements THE FINANCIAL WORLD, each issue of which 
gives to the investor the cream of the business and investment news, together with 
analyses of exceptional speculative and investment opportunities. 


When you consider that an annual subscriber also has the free privilege of sending 
several letters of inquiry each month for advice on individual securities simply by 
enclosing a stamped self addressed envelope with each inquiry, it is obvious why 
many investors say that our Threefold Investment Service at $10 yearly is the biggest 
value today for every investor. 


HEREAFTER REFER TO OUR MONTHLY STATISTICAL MANUAL TO FIND OUT: 


(a) Stock Exchange symbol of any of the 1300 stocks listed. 
(b) Our rating of A+, A, B+, B, C+, C, D+ or D for each stock. 

(c) The par value, dividend rate and dividend payable date. 

(d) Five-year average earnings per share for listed common stocks. 

(e) 1931 and 1932 earnings per share on both preferred and common stocks. 
(f) 1933 earnings for quarters where figures are available. 

(g) Outstanding capitalization (bonds, preferred and common stocks). 

(h) Working capital ratio (current assets to current liabilities). 
(i) High and low prices for 1933 and 1934. 

(j) List of reliable brokers through whom stocks can be bought. 


Subscribe Now and Obtain Our Book ‘Profitable Investment Simplified” 


TFINANCIAL WORLD 
53 Park Place, New York, N. Y. 
| enclose $10 for a year’s subscription for THE FINANCIAL WORLD together with the other regular features of your Threefold 


Investment Service. In addition | wish to have you send me a free copy of your 116-page book—*‘Vital Facts about 50 Leading 
Stocks.” (Mention here...........-- whether subscription is new, renewal or extension.) 


THE SCHWEINLER PRESS, N. Y, 
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UNION CARBIDE AND CARBON CORPORATION 
CONSOLIDATED BALANCE SHEET 


INCLUDING DOMESTIC, CANADIAN AND OTHER FOREIGN SUBSIDIARIES 
December 31, 1933 


ASSETS 
CURRENT ASSETS 


Marketable Securities (at Market 
December 31, 1933)........... 
ReceIvVABLES (After Reserve for 
Doubtful) 
Trade Notes and Accounts..... $ 11,979,179.43 
Other Notes and Accounts..... 835,524.26 
INVENTORIES (Cost or Market, 
Whichever Lower) 


$ 14,747,331.83 
3,573,691.49 


12,814,703.69 


ToTaL CURRENT ASSETS............. ... §$ 70,229,925.48 
FIXED ASSETS 
Land, Buildings, Machinery and 
-$222,483,688.09 
Less Mortgages Not Assumed .... 3,031,900.00 219,451,788.09 
INVESTMENTS 
Affiliated Companies Not Included 
in Consolidation............. $ 2,553,004.75 
Real Estate Mortgages.......... 280,533.60 
5,995,370.23 
Reacquired Capital Stock of Union 
Carbide and Carbon Corporation 
(BT BATES) cc 1,899,493.15 


Other Securities. 


DEFERRED CHARGES 


Prepaid Insurance, Taxes, etc.....$ 


3,861,974.32 14,590,376.05 


1,215,336.57 


Patents, Trade Marks and Goodwill. 1.00 


INCOME 


EARNINGS (AFTER PROVISION FoR INCOME Tax) 
Deduct— 
Depreciation and Depletion...... $ 6,285,638.39 
285,997.23 
Interest on Mortgages and Funded 


$ 21,958,637.10 


Debt of Subsidiary Companies. . 677,396.39 
Dividends on Preferred Stock of 
Subsidiary Companies........ 536,678.00 7,785,710.01 


AUDITORS’ REPORT 


UN1IoN CARBIDE AND CARBON CORPORATION : 
We have made an examination of the balance sheet of Union 
Carbide and Carbon Corporation and its subsidiaries as at 
December 31, 1933, and of the statement of income and surplus 
for the year 1933. In connection therewith we examined or 
tested accounting records of the Company and other supporting 
evidence with respect to the parent company and United States 
and Canadian subsidiaries and obtained information and ex- 
planations from officers and employes of the Company ; we also 
made a general review of the accounting methods and of the 
operating and income accounts for the year of these com- 
panies, but we did not make a detailed audit of the transac- 
tions. 
Accepting the statement of other auditors with respect to sub- 
sidiaries other than United States and Canadian and subject 
to a contingent liability as guarantor on notes of $3,404,969.58, 
in our opinion, based upon such examination, the accompany- 
ing balance sheet and related statement of income and surplus 
fairly present, in accordance with accepted principles of ac- 
counting consistently maintained by the Company during the 
year under review, its position at December 31, 1933, and the 
results of its operations for the year. 

HURDMAN AND CRANSTOUN 
New York, March 24, 1934 


LIABILITIES 


CURRENT LIABILITIES 
Accounts Payable.............. $ 
Bond Interest (Unpresented Cou- 

pons and Interest Payable Janu- 
Dividend Payable January 1, 1934 

ACCRUED LIABILITIES 
Taxes (Including Income Taxes) .$ 1,825,053.28 
Bond and Mortgage Interest..... 80,700.00 
Dividends on Outstanding Pre-~ 

ferred Stock of Subsidiary Com- 
Other Accrued Liabilities........ 
ToTAL CURRENT LIABILITIES. 


FUNDED DEBT OF SUBSIDIARY COMPANIES 


First Mortgage Bonds— 
Due February 1, 1937,6%.... 


3,.986,105.79 


193,199.00 
2,225,784.50 


74,666.66 
508,066.53 2,488,486.47 


8,893,575.76 


-$  1,165,000.00 


Due July BH 3,263,000.00 
Due July 1,1950,6%..... 318,000.00 
Due October 1,1955,5%..... 3,426,000.00 
Mortgages on Real Property— , 
Open Mortgage a 700,000.00 
Due April 1, 1945; 54%4%...... 191,666.00 


TOTAL LIABILITIES .- 
RESERVES FOR DEPRECIATION, ETC.. 
PREFERRED CAPITAL STOCK OF SuB- 
SIDIARY COMPANIES $ 6,911,300.00 
CAPITAL StTocK OF UNION CARBIDE 
AND CARBON CORPORATION— 
9,000,743 SHaRES No PaR VALUE. 175,163,672.43 


$ 9,063,666.00 
17,957,241.76 
64,084,851.46 


EARNED SURPLUS 41,605,829.06 223,680,801.49 
$305,722,894.71 
Surptus aT January 1, 1933........---- $ 36,381,724.17 
Add— 
Increase in Market Value of Mar- 
ketable Securities as of Decem- 
Increase in Dollar Value of Net 
Current Assets of Foreign Sub- 
sidiaries Due to Exchange Rates 2,390,691.18 892,317.20 


$ 39,274,041.37 


Deduct— 

Cost in Connection with Discon- 
tinuing Radio Tube Business. . .$ 

Miscellaneous Items Not Affecting 

Write-down in Value of 97,605 
Shares Reacquired Capital Stock 
to the Unit Rate at Which All 
Outstanding Shares of Union 
Carbide and Carbon Corporation 
Capital Stock are Carried on 
Liability Side of Consolidated 
Balance 


1,305,450.66 
783,632.64 


2,933,126.40 
$ 36,340,914.97 


844,043.10 


Add— 

Net Income for Year (as shown)....... 14,172,927.09 
$ 50,513,842.06 

Deduct— 


Dividends Declared on Stock of 
Union Carbide and Carbon Cor- 
poration : 

No. 62—25c per share, paid April 


No. 63—25¢ per share, paid J uly 
No. 64—25c per share, paid ‘Oct. 
2,250,185.75 
No. 65—25c per share, payable 
$ 9,000,743.00 
Less Dividends on Reacquired Cap- 
, Atal Stoek......0% 92,730.00 8,908,013.00 


41,605,829.06 


Note: Income includes twelve months’ earnings to September 30, 1933, of certain subsidiaries other than United States and Canadian. 
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